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Turkey 
President Ozal will undergo surgery at a Houston hospital on | May to remove a “malignant” 
prostate tumor, Ankara TV reports. Ankara radio cites the doctor treating Ozal as noting that the 
tumor “is localized and has not spread to other organs.” 


Greece 


Prime Minister Mitsotakis holds “useful” talks with British Foreign Secretary Hurd on the 
Skopje issue, the more general Yugoslav situation, the Cyprus issue, and bilateral relations, 
Athens radio reports. For his part, Hurd says he expects a “satisfactory solution™ will be found 
to the Skopje problem. 


Germany 


Hamburg TV broadcasts an interview with Chancellor Kohl, in which he says he wants to “give 
a signal” against looming inflation with sustained pay cuts in his own government. Kohl says that 
he is “firmly opposed to tax increases in this legislative period.” He says he wants to initiate talks 
with the leadership of the other parties and describes the trade unions’ wage increase demand of 
9 percent as “totally unacceptable.” 


Foreign Minister Genscher, during talks with Serbian Foreign Minister Jovanovic, called on 
Serbia to withdraw the “so-called Yugoslav People’s Army” from Croatia and Bosnia- 
Hercegovina, ADN reports. 














2 INTERNATIONAL AFFAIRS 


Portugal's Pinheiro Cited on Sarajevo, Belgrade 
LD2304203492 Lishon RDP Comercial Radio Network 
in Portuguese 1900 GMT 23 Apr 92 


[Text] Joao de Deus Pinheiro, Portuguese foreign affairs 
munister and European Council of Ministers president, 
felt more encouraged today by the receptivity in Sara- 
jevo and Beigrade toward the EC efforts of finding peace 
in Bosnia-Hercegoniva. Pinheiro stated there 1s now 
light at the end of the tunnel, and his optimism ong- 
nates from reactions of support toward EC efforts in 
finding peace among the leaders of the confronting 
factions in the former Yugoslav republic—the Serbs. the 
Croats, and the Muslims. 


To this end, an EC peace conference about Bosnia- 
Hercegovina is scheduled for 27 Apnl in Lisbon. A 
diplomatic source told the Portuguese news agency 
LUSA that the three parties involved in the conflict will 
still be signing a declaration today, under which they will 
seck to abide by the cease-fire agreed on 12 April. This 
seems to have been the main point of the mecting 
between the EC delegation headed by Pinheiro that met 
this morning im Sarajevo with representatives of the 
three conflicting factions. The Portuguese EC presidency 


adopted what may be termed a tough approach. relating 
to the need to end the conflict. 


In the meantime, Germany and Netherlands called for 
an urgent meeting of the UN Security Council to discuss 
the situation in Bosnia-Hercegovina. A similar request 
has already been made by Austra and Algena 


Portugal Proposes New Negotiations on East Timor 
P42304150492 Lishon DIARIO DE NOTICIAS 
in Portuguese 17 Apr 92 p 3 


{UU nattributed report: “Portugal Proposes to Indonesia 
New Negotiations on Timor”) 


[Excerpt] The Portuguese Government proposed to 
Jakarta that it resume negotiations on East Timor, an 
initiative that was confirmed yesterday by Nana Sutre- 
sna, Indonesia's permanent UN representative 


The Portuguese foreign minister formalized the proposal 
in a letter delivered to the UN secretary general during a 
meeting in New York, a source at the foreign minister's 
office stated 


The same source stated that he has so far received no 
reply. 


In the meantime, the Indonesian diplomat at the United 
Nations was informed by UN Secretary General Butrus 
Ghali on 2! April, he explained, that Portugal wishes to 
reestablish dialogue with Jakarta through its representa- 
tives at the United Nations 


The talks between Sutresna and Portuguese representa- 
tive Fernando Reino will be conducted, as previously 
happened, under the UN secretary general's auspices 
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“We will study the proposal,” Sutresna said, adding that 
President Suharto of Indonesia cxpressed readiness for 
finding an acceptable solution to the conflict in East 
Timor. [passage omitted] 


EC Announces Economic Aid Package for Jordan 


AU 230413429) Paris AFP in Enelish 1328 GMT 
23 Apr 92 


[Text] Brussels, Apnl 23 (AFP}—The European Com- 
munity announced a four millon ECU [European cur- 
rency unit] (4.9 milhon dollar) programme here 
Thursday to help Jordan recover from the economic 
devastation it suffered during the Gulf war. 


The EC's executiwwe European Commussion said the 
moncy would be used mainly for job-creating. training 
and development schemes in poor areas 


The Commission said that unemployment in Jordan had 
climbed to nearly 25 percent as a result of cconomic 
decline stemming from the Gulf war and an influx last 
year of 300.000 refugees—10 percent of the country’s 


population 


The EC also announced aid of 10 milhon ECU (12.3 
million dollars) to step up technical ard and trade pro- 
motion for countries fringing the Mediterrancan 


GATT Chief Dunkel Cited on l ruguay Round 


PV 2404108892 Lishon DIARIO DE NOTICIAS 
in Portuguese 17 Apr 92 p 4 


{Unattnbuted report: “Now or Never’ Is Only Point of 
GATT Agreement| 


{Excerpt} “I have no great decisions to reveal,” the 
GATT director general stated in Lisbon yesterday, fol- 
lowing a day of intensive talks with Portuguese Prime 
Minister Cavaco Silva and Trade Minister Fana de 
Oliveira 


Despite everything. Arthur Dunkel belreves it 1s now oF 
never that the conditions for reaching an agreement are 
to be created. To support his view, Dunkel pointed out 
that following the presentation of his compromise pro- 
posal in December 1991. the reactions enabled all the 
participants to have a clear view of the results that can be 
achieved and the existing differences, which enable the 
governments to take decisions with a view to progress in 
the negotiating process) Dunkel commented in this 
way—and in fluent Portuguese—on the progress of the 
negotiations. which have been continuing for six years 
and which involve almost all the countries in the world 


Crucial Point 


For his part. Fana de Oliveira showed himself more hopeful 
than Dunke! The negotiations are “at a crucial point.” and 
there are “positive conclusions” that could suggest that “in 
political terms, an agreement to be mn force from 19973" can 
be reached The munister warned, however, that “if there 1s 




















FBIS-WEU-92-080 
24 April 1992 


no agreement between the parties un the next few days. the 
GATT agreement be signed.” [sentence as published] 


In the GATT director general's opinion, success for the 
Uruguay Round negotiations in due course depends 
solely on a clear declaration of political will by the world 
trading powers. 

But Dunkel also used the word “crucial” to describe the 
current point in the GATT negotiations. According to 
the director general, “Portugal shoulders considerable 
responsibility by holding the presidency of the world’s 
greatest trading power,” “having the United States and 
Japan as negotiating partners,” and the fact that this 1s 
happening at a time when “new countnes are emerging 
in search of a market economy and democracy, resulting 
from the end of the USSR and the Eastern bloc coun- 
tnes,” and the “demand for the Community on the part 
of Afmca, Asia, and Latin America.” 


INTERNATIONAL AFFAIRS 3 


Agricultural Burden 


The GATT director pointed out that 1 1s not solely the 
agricultural package that 1s creating difficulties for con- 
cluding the agreement. The obstacles also extend to the 
areas of services, access to markets, and the machinery to 
oversee implementing the measures to be adopted. Rein- 
forcing this idea, Faria de Oliveira added that “the 
services package, with the proposals that are on the table, 
1s almost devoid of substance.” 


The aim of Dunkel’s visit was to prepare for the mecting 
scheduled for next week of EC Council President Cavaco 
Silva and European Commussion President Jacques 
Delors with US. President George Bush in Washington 
and Canadian Prime Minister Bran Mulroney in 
Ottawa. [passage omitted] 

















4 AUSTRIA 


UN Security Council Meeting on Bosnia Called For 


AU 2304192592 Vienna ORF Teletext in German 
1759 GMT 23 Apr 92 


[Excerpt] The government called for an 

meeting of the UN Security Council about the war in 
Bosmia-Hercegovina. In a letter to the United Nations, 
Foreign Minister Mock stated that the aggressions com- 
mutted against Bosnia by the Federal Army and paramuil- 
itary forces violate the UN Charter. Bosnia’s sovereignty 
must be reestablished, Mock said. [passage omitted] 


Pakistan's Nawaz Sharif Concludes Visit 
BK 2304065892 Islamabad Radio Pakistan Overseas 
Service in Urdu 0500 GMT 23 Apr 92 


[Text] In a message to President Kurt Waldheim before 
departing for home, Prime Minister Mohammad Nawaz 
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Sharif said his visit to Austna would be a landmark in 
promoting ties between Pakistan and Austra. 


Talking to reporters on board the prime munister'’s 
special flight home, Foreign Secretary Shaharyar Khan 
said Waldheim and Nawaz Shanf had in-depth discus- 
sions, exchanged views, and reviewed prospects of solu- 
tions to various issues. including Afghanistan, Kashmir, 
and Yugoslavia. They agreed that the Afghan mojahedin 
must seize the present opportunity to take over power in 
their country in a peaceful and orderly manner, so as to 
avoid stnfe and bloodshed 


Concerning the Kashmir dispute, the prime munisier 
stressed the need for its solution within UN Security 
Council resolutions. Waldheim recognized the Kashmir 
problem as a core issue that 1s strarning Indian-Pakistan: 
relations and said it must be resolved 











Citizen Charged With Involvement in Spy Ring 


LD2304174892 Brussels La Une Radio Network 
in French 1500 GMT 23 Apr 92 


[Excerpt] The Russian spy mng dismantied in Belnum at 
the beginning of this month clearly had operations in 
France. The French counterespionage service, im fact, 
arrested a certain number of peopie—five or siu—who 
reportedly worked for Russia. All of these people were 
released, but. nevertheless. one person—a Beigian citi- 
zen—was charged with involvement in secret dealings 
with a foreign power 


This network operated above all in the industnal world, 
and if we are to belreve the French daily LE FIGARO. as 
with the raid in Belgoum., mt was the revelations made by 
a member of the Russian Embassy in Brussels who 
defected and facilitated dismantling the network. [pas- 
sage omitted] 


Netherlands 


Andriessen Calls For More Nuclear Power Plants 


LD240408449) Hilversum Radio Netheriands 
in English 1230 GMT 22 Apr 92 


[Text] Dutch Treasury Minister Koos Andnessen [name 
as heard] says more nucicar power plants are gorng to 
have to be built to help deal with the greenhouse effect 
Speaking in the house journal of the Dutch Trade Union 
Confederation, he claims that the world’s long-term 
energy problem cannot be solved without the use of 
nuclear power. In the wake of the Chernobyl disaster, the 
Dutch Government of the ume decided no new nucicar 
generators would be built before 1994. Al present. over 
90 percent of Dutch energy production comes from gas 
and coal, two percent from onl. and seven percent from 
nuclear power 











Slovak Leader Cites Problems With Breakup 
LD]40402019) Prague CSTK om English 2253 GMT 
23 Apr 92 


ext] London April 23 (CSTK correspondent}—Siovak 


Iraqi Army Officers Arrive for Medical I reatment 


2404035192 Lomdon PRESS ASSOCIATION 
in English 0335 GMT 24 Apr 92 


[Report by Finlay Marshall, PRESS ASSOCTATION) 


emergency treatment in Guy's Hospital for suspected 
thalhum porsoning Heavy securty #as in operation to 
men whom the Campaign for a Free Iraq say 
of the Baghdad government The 
confirmed that emergency \rsas had heen 


i 
i 


J 
Fᷣ 


to Britam The pomon « a favourite 
Irag: seownty forces who admunrster it in 
then free prisoners to die later 
parnful porson 1s absorbed by fatty trssuc 
nerve deterioration. haw low and btidncy 


na 
J 
4 


; 


ya Umft: of Amnesty International sand © Thallium 
tasteless and odouriess We belreve it has Heen used to 
kill opponents of the regume eho are freed and then 
become ill later and doe 


“The two officers are beheved to have heen poroned 2S 
days ago which indicates they were given a massive dose 
to be +o ol now 


“Without treatment death 1 certamn © 
Dr John Henry. a pomons capert at Grey's met the 








2404093192 London PRESS ASSOCIATION 
on English 0931 GMT 22 Apr 92 


[Report by Geoff Meade, PRESS ASSOCIATION, m 
Brussels} 


after uncovering dairy sector frauds of more 
two wmnamed agrcultural cxporting companies for 


um subsides and the other was pand $2) millon pounds 
steriing 


Today's report calls for a new body to control the vast 


swhudierd EC caperts and warned « would be marn- 
taming its vigilance 


Cherch, Republican Leaders To Continue Talks 


LD 280807559) London PRESS ASSOCTATION 
mm Emeleokh OF9° OMT 24 Apr o 


[Report by Dene Henderson, PRESS ASSOCTATIONN) 


[Teat) Protestant churchmen are to press ahead eith a 
second rownd of secret talas erth repubbcan leaders mm a 
new ted to end IRA wolence Dr Jack Wew and Dr 
(radfrey Brown former maderators of the Preshytenan 
Church om ireland. desclosed that they had already met 
Senn Freon Prewdent Gerry Adams and party Chairman 
Tom Hartiey io plead evth them to help stop the cam- 
paign | ister | meonmrst leaders James Moly ncaus and the 
Rew lan Parsiey sand they opposed the talks Bat other 
MPs (Members of Parhament| mcluding members of 
Mr Molyncaus's own party gave thew qualified 
approval Defence Secretary Malcolm Rifliund eho was 
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m Northern Ircland vesterday to meet Army com- 
manders, described the ©.“ as “mportent™ Another 
mecting between the cies’ Sen an‘ My Adams has 
been planned. althouwgs, ©» date was fined The 
churchmen have already had dix assors eth wyalest 
paramulitanes to try and persuade them (0 call wf? ther 
campaign 


Dr Wew and Dr Brown, actong mm a personal capacity. 
first met the Sinn Fern leaders for two hours i” Belfast on 
April 13 when they “pleaded for therr help” to try to halt 
the violence. The meeting. days after Mr Adams lost hes 
west Belfast scat, was described by thr roowbhcans as 
“frank and fnendly™. A ceasefire appears .ekely, bow- 
ever. Mr Adams spoke of the churchanen s* -wrage™ but 
sand peace could only be built on a founda? « §°* pustice 


Scotland Yard Downplays IRA Documen: | «sk 
2404081592 London PRESS ASSOCIATION 
im Engitsh 1128 GMT 21 Apr 92 


Report by Chris Parkin and Grama Langdon-Down, 
ESS ASSOCIATION!) 


[Text] Scotland Yard was today playing down the leak of 
confidential police details on the mainland fight against 
the IRA as being embarrassing but not damaging The 
document, published im the IRISH TIMES. disclosed 
that the Metropolitan Polwe had “little” hard imtell- 
gence on IRA groups behind the recent fi 

campaign in stores 1n London and the north of England 


inquiry 1s now beng carned out to find the source of 
leaked document, the minutes of a meeting which 
would only be circulated within the force Reports that 
the leak could cause a row between the British and Insh 
security forces or damage Anglo- Insh relations were 
dismissed as “over the top” by sources in London and wm 
Dublin, where there was little reaction from poloe or 


The leak widely seen as having more to do with 
behind-the- senes battles over who should take primacy 


area deputy assistance commismoners The document 


UNITED KINGDOM ? 


The IRISH TIMES report sand Scotland Yard Assrstant 
Commumoncr Wilham Taylor. m charge of specialist 
operations, told the mecting “The reoent moendiary 
devices ia Manchester and Blackpool, although home- 
made. were proving to be effective 


“Three things were needed to combat the terrors! threat 
Intetingence (on whach there was bettie at thes stage). 
awareness by the publau and the reta:l trade (shopbeepers 
had been given great decal more mformation). more 
cxamples of terrorists being “caught m the act”. as 
recently, when an off-duty officer chalicnged 1 man in 
Wansicad, icading to a mayor discovery of cxplosves ~ 


Scotland Yard sand « was “concerned” about the icak 
but stressed that the minutes covered routine meeting of 
semor officers updating cach other on current events 
affecting London. The matter might be raned at next 
week's Anglo-Insh conference im London but sources in 
Dublin sand that would be because of publuoty. not 
because of any row betecen the two governments ~ 


Yard sources admut there 1s “mayor” concern over prev 
sure to hand much of its intetligence role over to MIS 
MIS. with former counterterrorism director Stcila Rim- 
as its mew director gencral, has about 2.10) 

It has no powers of arrest and would have to use 

pohce officers as its operational arm Civil theres 
are concerned at MIS's lack of accowntabelrty 

argue that Special Branch has a lene of accownt- 
atulity through the C ommisssoner and Home Secretary 


to parliament 


Shadow Home Affairs Miniter Barry Sheerman. who 
called for all- party talks with Home Secretary Kenneth 
Clarke. sand the TRISH TIMES report did not represent 
the whole story behind the pole intelligence system 
“What | have called for « proper FBi-type of organna 
tron which would be a full police mmtetigence unit with an 
operational arm.” he sand 


Police sources stressed that the leaked minutes referred 
specifically to the fire-bombiung campaign im stores om 
London and the north of England which was a relatively 
new development on the mainland Anti-terrorm: detec. 
tives beleve the fire-bombers were a different team to 
that whech planted bombs in Whetchal!l and on the rail 
network (ine source sand that the poloe had had major 
successes against the IRA but that the terrorists were 
mereasingly sophisticated im cownter-intelhgence tech- 
magues They operated in small cells. with members well 
dug-1n to mainland Ife and with few contacts with other 
groups or the high command m ireland The made 
infiltration almost impowihic and cut down the pow 
biirty of mnformers tipping off polwe as happened m 
Northern Ireland 

















ommentary by Miche! Daved: “The Parable of the 
Men”) 
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last weekend at their 
‘t know of there 1s goung to be a 
less what it will encompass, but that's 
‘re bound and determined to ein ot 


at 
i 
pl 
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It's difficult not to feel for Bil Cosgrove. the one 
Engiish-speaker on the referendum organizing com- 
mittee whose creation was just announced Since leaving 
the comforn of the World to be the Liberal cand)- 
date in Westmount in 1989, hes political career has been 
an uninterrupted senes of drsapporntments 


I can still see him fleeing from the journalists last year at 
Chateau Frontenac. As a member of the Allaire com- 
mittee, he had just signed a report that not one Engiish- 
speaker in all Quebec approved Now he's been assigned 


the official submission of offers. so maybe it 1s a waste of 





CANADA 
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tume to critaguc thes one too closely. a possstulity pounted 
out by Mr. Jean Allaire. who seems to take bes chocf's 
about-faces with a gran of salt 


How 1s t that Mr. Bourassa scems so tightly locked mto 
the position of systematocally demigrsling sovereignty 
that even someone of hes catreme dialectical Musdity 
mught find it difficult to suddenly endorse it 


After his worrisome words about the “volatiity” of 
capital. he made insidrous allussons to the referendum by 
which 60 percent of Russa’s Tatars pronounced them- 
seives mm favor of seif<determination. Soon he'll begin 
talking about Jacques Panzcau'’s “Quebecistan ~ 


Another concluwon from the weckend When the tome 
comes to amead Law 15). to delay the referendum or 
modify its purport. the Liberals are goung to move with 
great haste. if not underhandedncss—during the con- 
struction holidays. for cxampic. or on the very eve of the 
guestion’s submission to the Natronal Assermtyly 


It 1s casy to understand Mr Bourassa’s reluctance to run 
the msk of blocking the popular will before 24 June 
Better to wart for the dog days and the cxrodus toward the 
beaches of New England To be even safer. | suggest he 
wait for a moonless night 


In preparing for the final confrontation Mir Bourassa rs 
apparently cownting on a nce ally—no not Jean ( hre- 
ten, »?. an he would probably prefer to see remain at 
home during the referendum campaign The ally I am 
referring to 1s “constitutvonal fatigue ~ 


The reasoning 3 a8 follows People are · fed up with talk 
about the constitution that they wil! agree to past about 
anything if 1! means they won't have to weten to more 


palaver on the subject 


Such an approach may not be a mode! of transparency 
and democracy, but t aught very well work There 1 no 
guarantee, however, that it will serve the clectoral inter. 
ests of the PLQ [Quebec Liberal Party] 


So long as the constitutional question rs stell up on the arr 
the federalists may like having Mr Parireau as a foul for 
the prime minisicr But once the question 1s resolved, at 
least temporarily. the radicalam attributed to the PQ 
[Quebec Party] will become less menacing. and the 
electorate will feel freer to cupress its dirvsatrsfaction with 
the government 


In 1990, Quebeckers sand “No” to sovereignty but tll 
voted PQ less than a vear later Theres traditronal mnstenct 
for balance could play a useful role once again Before 
blindly following the leader Liberal militants should 
perhaps give the matter some thought 
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Genscher Calls On Serbia To Withdraw Army 


Talks With Jovanovic 


1D2304131292 Berlin ADN in German 1152 GMT 
23 Apr 92 


[Excerpts] Bonn (ADN)—In talks with Serbian Foreign 
Minister Vladislav Jovanovic, Foreign Minister Hans- 
Dietrich Genscher (Free Democratic Party) called on 
Serbia to withdraw the “so-callet Yugoslav People’s 
Army” [JNA] from Croatia and Bosnia-Hercegovina 
without delay. [passage omitted] 


Genscher called on the Serbian leadership to use its 
Statement announced for 24 April to give a sign in the 
spirit of fulfilling that demand, which was significant for 
the forthcoming ings of the CSCE’s Cor-mittee of 
Senior Officials in Helsinki on 29 April and of the EC 
foreign ministers on 1-2 May in Guimaraes. Genscher 
also said that it could not be in Serbia's interests to 
become isolated internationally. The community of 
States could not accept a continuation of the clashes in 
Croatia and Bosnia-Hercegovina nor could it accept 
territorial changes caused by the use of arms. [passage 
omitted] 

The Serbian foreign minister said Serbia did not have 
territorial claims on Bosnia-Hercegovina or any other 
former Yugoslav individual republic. His country had no 
other interest but to reach a peaceful settlement of the 
conflicts. Serbia was cooperating in its support of the 
peace conference for Yugoslavia, the activities of the 
United Nations, the EC, and the CSCE. But the peoples 
of Yugoslavia had to decide on their future themselves. 
Jovanovic, who said he had not spoken with Genscher 
about possible sanctions against his country, invited his 
counterpart and any other interested German politicians 
to come to Serbia themselves and get a picture of the 
situation there. 


According to the Serbian foreign minister, minority 
problems in Kosovo and Vojvodina cannot be contrary 
to his government's position. Genscher called for Serbia 
to give without delay all national and ethnic groups in 
those areas the rights that were planned for Serbs in 
Croatia. But Jovanovic stated that there were virtually 
no minority problems in Vojvodina and that in Kosovo 
the conflicts had arisen because of Albanian separatism 


Further on Jovanovic Meeting 


AU2304152292 Belgrade Radio Beograd Network 
in Serbo-Croatian 1300 GMT 23 Apr 92 


[Text] Vladislav Jovanovic, Serbian foreign affairs min- 
ister, met with German Foreign Minister Hans-Dietnch 
Genscher in Bonn today. Our special correspondent, 
Dragan Peirovic, has a report from Bonn: 


[Begin Petrovic recording) After two hours of talks, 
Jovanovic said the meeting had served its purpose, 
adding that it was unrealistic to expect that it would 
eliminate the main disagreements and probiems but 
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that, im amy case, i was an investment in dialogue, 
coniacts, and negotiations, which are the only ways out 
of the current very senous and dangerous situation 
developing in Bosnia. 


It was jointly assessed, Jovanovic said, that the talks 
were sernous; the discussion was responsible and of 
mutual benefit, which was demonstrated by the interest 
in maintaining further dialogue. 


All dimensions of the Yugoslav crisis were discussed and 
particular stress was placed on Bosnia-Hercegovina. 
Jovanovic said that despite the fact that key differences 
remain over approaches to and interpretations of the causes 
of the crisis, the explanations that Genscher heard in 
connection with the [word indistinct] of peace and onenta- 
tion toward politically resolving all problems and renewing 
the work of the conference on Bosnia- Hercegovina were 
attentively taken on board [pnmiti s paznjom]. 


We wholeheartedly denied all accusat‘ons that Serbia ts 
the aggressor, Jovanovic said, and added that the accu- 
sations are unfounded and malicious. The full com- 
plexity of the situation in Bosnia was pointed out, as well 
as the impossibility of singling out any one side to take 
sole responsibility because there were culprits on all 
sides. 


There was also discussion about the CSCE documents 
and the EC concerning the crisis in Bosnia. Serbia's 
approaches to the documents were explained to Gen- 
scher, and it was announced that the Serbian Govern- 
ment will issue its official position tomorrow, in which 
Genscher showed interest and pointed out that further 
developments will depend on to a great extent what kind 
of position will be taken. Jovanovic said Serbia advo- 
cated abandoning the policy of exerting pressure and 
fearmongering as unproductive means for finding a way 
out of the present crisis. 


Genscher was invited to visit Belgrade to continue the 
dialogue and to become more fully acquainted with 
Serbian policy and Serbia's role in the crisis. 


There was particular discussion about both sides being 
interested in consolidating relations and further devel- 
oping all-encompassing cooperation and fnendship once 
the crisis ends. The German side favorably viewed 
Serbia's interest in cooperation with the EC. 


The Bonn Ministry of Foreign Affairs for its part issued 
a Statement on the talks that says Germany wants to have 
good relations with all countries of the former Yugo- 
slavia, which also applies to [words indistinct] Serbia 
and the Serbian people. In this statement, Genscher 
insists on withdrawing the Yugoslav People’s Army from 
Croatia and Bosnia-Hercegovina and on Serbia immedi- 
ately accepting the principles of the EC for resolving the 
Yugoslav crisis and guaranteeing the nghts of minorities, 
particularly in Vojvodina and Kosovo. Jovanovic ends 
his two-day official visit to Germany this afternoon with 
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meetings with representatives of the Bundestag, govern- 
ment, and some German parties. [end recording] 


Genscher, Netherlands’ Broek Hold Talks 


LD2304142692 Hamburg DPA in German 1328 GMT 
23 Apr 92 


[Text] Bonn (DPA)}—The talks between the German and 
Netherlands foreign ministers, Hans-Dietrich Genscher 
and Hans van den Broek, in Bonn today produced jornt 
initiatives and close agreements concerning European 
and security policy. Broek specifically praised German 
leadership in the plan to expand the defense organization 
of the Western European Union to include other EC 
members and give it the authority to establish peace- 
keeping troops. 

Both foreign ministers—who at times displayed differ- 
ences of opinion during the past few months—stressed 
today their joint plans, which now include full Nether- 
lands approval for st-ering committees that will inter- 
vene in future crises within the CSCE framework, Gen- 
scher said. Broek told reporters afterwards that nothing 
more must impede expanding the EC. Negotiations on 
admitting caudidates from the European Free Trade 
Association region should begin in the near future. 


Serbian Issue Cited 


LD2304133192 Hamburg DPA in German 1236 GMT 
23 Apr 92 


[Text] Bonn (DPA)}—The German and Netherlands for- 
eign ministers intend to coordinate immediately with 
their 10 EC counterparts and demand an emergency 
session of the UN Security Council on the situation in 
Serbia. That initiative was made known today by For- 
eign Ministers Hans van den Broek (the Netherlands) 
and Hans-Dietrich Genscher (Germany) after talks in 
Bonn. Broek stated that the gravity of the situation, 
above all, in Bosnia-Hercegovina needed an authority 
such as the UN Security Council brought in. 


Before the meeting, Genscher met with the Serbian 
foreign minister in Bonn. He told journalists that this 
talk did not give him encouragement. 


Two FRG Diplomats Expelled From Libya 
LD2304153292 Hamburg DPA in German 1213 GMT 
23 Apr 92 


[Excerpt] Tnpoli/Bonn (DPA)}—Tripoli expelled two 
German diplomats as a countermove to the reduction of 
the Libyan Embassy staff in Bonn, the Foreign Affairs 
Ministry confirmed in Bonn. It was said in Tripoli that 
two of the 12 Germans accredited in Libya must leave 
the country by the beginning of May. [passage omitted] 
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Kohli Interviewed About Political ‘Crisis’ 


AU 2304205092 Hamburg ARD Television Network 
in German 1815 GMT 23 Apr 92 


[Interview with Chancellor Helmut Kohl by Heinz Klaus 
Mertes in Bad Hofgastein, Austria, on 23 April-— 
recorded] 


[Text] [Mertes] Mr. Kohl, is Germany or its chancellor in 
a crisis? 


[Kohl] Neither the chancellor, nor Germany is in a crisis. 
If you look at the facts and at the actual situation in 
unified Germany, one cannot speak of a crisis in the real 
sense of the word. Of course, we have problems, because 
for some period in our development we have lived 
beyond our means. Now, as a result of German unifica- 
tion, we must cope with a number of additional chal- 
lenges, but you know, all my visitors—be they from the 
West or the East—to whom I tell our problems, imme- 
diately say: I would like to have your problems. 


[Mertes] Nevertheless, the feeling of being in a crisis is 
rising. Why else are masses of voters running away from 
the large people's parties? Why else is the Chnsticn 
Democratic Union [CDU] so far down in opinion polls 
and the chancellor, too” 

[Kohl] What we expenenced in a concentrated manner 
at the landtag elections in Schleswig-Holstein and in 
Baden-Wuerttemberg—and | .m certainly the last 
person to play down this matter in any way—naturally 
has to do with unsolved problems, which we could have 
solved long ago, not in all points but at least in broad and 
important beginnings—for instance, if 1 think of the 
asylum problem and the related necessary amendment to 
the Basic Law. 


I hope that now we will have sensible talks—during May 
| want to ask the chairmen of the parties to come to such 
talks—with the delegations of the individual parties, 
especially with the Social Democratic Party of Germany, 
which has the majority in the Bundesrat. I hope we will 
finally come to solutions to stop the influx of asylum- 
seckers, the numbers of which are really intolerable. But 
we cannot completely eliminate the problem in this way. 


[Mertes}] Can you give us a more precise schedule”? When 
will the just, socially compatible asylum regulation 
finally be found—before this summer recess, by 1994, or 
after European unification” 


[Kohl] It would certainly be a total failure if we wanted for 
European unification. | want to start the talks in May. | have 
reason to think that ali my fellow party chairmen think 
similarly. | think that we will then very quickly establish 
specific working groups, which is at least what | want to 
suggest. Then it should be possible that by the summer 
recess we will have found out what we will do, what the text 
should be like. Of course, the purely legal procedure cannot 
be carned out before the summer recess, which is com- 
pletely impossible, in my view. 
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{Mertes] But it will be done this year, which would be the 
schedule” 

[Kohl] Yes, this year. My goal clearly 1s that it will be 
done this year. 


[Mertes] The current wage conflicts are increasingly 
adopting the nature of defense fights, as we have not 
experienced for a long time. Your appeals for modera- 
tion have partly been rejected as unhelpful interference. 
Why is the chancellor not respecting the autonomy in 
collective bargaining” 

[Kohl] I cannot seep out of it. Of course, I respect the 
autonomy in collective bargaining, which 1s an impor- 
tant thing. I do not want to restrict it at all. But what 1s 
currently being discussed and what 1s currently being put 
to a vote directly affects the chanccilor. After all, i 
involves civil servants. The Federal Government—if 
you think of the railroads, the postal services, and the 
civil servants in general—employs an enormous number 
of people. Therefore, what is going on here is of elemen- 
tary importance also to the federal budget. 


In addition, of course, it 1s also of elementary impor- 
tance for the overall situation of our economy. If I think 
of all this, | know that demands for wage increases of 9 
percent are completely unacceptable. 


[Mertes] Do you have to say that as chancellor’ 

[Kohl] Of course I have to say it. It is my duty. And I did 
say it. Now public employers—the Federal Government. 
laender, and communities—have made a very specific 
offer. I really ask you: For the overwhelming majority of 
employees the difference between what the Federal Gov- 
ernment, .fe laender, and the communities—the 
employers—offered and what was suggested by the 
mediator in the wage 1ations 1S IN MOS Cases 
between 25 and 35 German marks [DM] per month. 
Those who go on strike for that must give good reasons 
and say whether there 1s really a reason to go on strike for 
an average of DM35 more per month. Now this conflict 
has to be settled. 


[Mertes} You have made trade unions and many working 
people nervous with yet another proposal that directly 
affects social property, that 1s, losing one’s salary in case 
of sickness for the first three days of sick leave. Why are 
you placing such dynamite” 

[Kohl] I am not placing any dynamite. I have not yet 
made such a proposal. Now the time has come—and it 1s 
a good time because now we will not have any elections 
for the next 18 months, at least neither landtag nor 
Bundestag elections—to determine Germany's position. 
Where do we stand today’ Most questions that have to 
be asked here would also have to be asked without 
German unification and its need for financing the new 
laender. 


First of all, we are the country with the world’s lowest 
birth rate, which 1s a fact. Second, we are a country that, 
gratifyingly, has an increasing number of elderly citizens. 
The number of people above the age of 60 is nsing 
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rapidly, therefore, we now have to ask ourselves how we 
want to finance the entire matter. 


| am strictly against tax increases. | will not propose any 
tax imcreases in this legislative period. | want to make 
that very clear. But I say with equal clarity that what has 
to be financed now—in the old laender and in the new 
laender with all the start-up power that we need there— 
can be managed only if we redistribute the means. 


For instance, we need nursing insurance. In view of the 
increasing numiber of old people in our country, we need 
that. If we need that, we have to ask about financing it. 
Therefore, | am not in favor of saying now how we w." 
finance that. First we have to come to an agreement in 
the coalition about the finance model, and then we have 
to discuss financing in the same way. All these things are 
open for discussion. 


[Mertes] But the issue of continued payment of wages in 
case of sickness and of days without payment has been 
broached. Many working people ask whether things have 
to start with them, why do the politicians not start with 
themselves if they want to save? 

[Kohl] | am of the opinion...[pauses] | have already said 
that we have not yet made any decisions on the issue. We 
are discussing all questions. But | am of the opimion that 
everyone has to save. Next Wednesday [29 April] I will 
propose that issue in the Cabinet, as in 1982, and we are 
the only government that has ever done this, I do not 
know of any land or federal government that has ever 
done this—we will reduce the salaries of the ministers 
and of the parliamentary state secretaries by 5 percent, 
which is what I did in 1982 because of the constrained 
budget. and { will do this again now. 


In addition, during the talks with the parties | will also 
suggest that the chairmen agree—at least | will suggest 
it—to reduce the subsidies to the parties and to the 
political foundations by 5 percent, too, for this and the 
next budget year to send a signal. It will not move the 
world, but it would send a signal that we are thrifty with 
the budget. The most important thing that has to happen 
now 1s to keep the German mark stable, for us to do 
everything to reduce the raising of new loans—we are 
within our schedule in this respect—to manage the 
enormous financial burdens in a sensible way, without 
tax mmcreases, and, above all, to send a signal to combat 
inflation. For me the decisive target in this area is to 
reduce the inflation rate below 4 percent during the 
second half of the year—in September or October—and 
then have an inflation rate between 3 and 4 percent, 
which 1s one of the most important social deeds that we 
can do—stopping inflation. 


[Mertes] Finance Minister Theo Waigel announced a 


very tight financial policy. 
[Kohl] Yes, he is nght about that. 


[Mertes] Specifically, that also means unpopular mea- 
sures, unpopular policy. To what extent 1s he publicly 
supported by his chancellor in that’ Or does he have to 
strain himself as finance minister on his own” 
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[Kohl] No, we are in complete agrecment. The chan- 
cellor has the same duty as the finance minister, who 
heads the Finance Ministry, which I am firmly deter- 
mined to do. 


By the way, I do not see these sacrifices that are contin- 
ually mentioned, which | really have to say. The soli- 
darity contribution will expire in a few weeks. We have 
not decided to impose any new taxes. If you look at 
overall living conditions—I am speaking of the western 
laender, the old laender—I cannot see why, when we do 
not want and impose any new taxes and when we 
redistribute means, for instance in the social system in 
view of the urgent need for changing health policy also 
because of the msing number of old people in our 
country, which has to be equated with sacrifices. What 
we need now Is reason. 


Regarding the new laender, I have to say that one has to 
tell our fellow citizens again and again that the pros- 
perity of the old FRG did not fall from heaven. that it 1s 
based on 40 years of hard work. 


A few months ago Francois Mitterrand said in a talk— 
and this is a very interesting quotation: When one of his 
associates said that the Germans now have big problems. 
he answered succinctly: It 1s true that the Germans have 
big problems. But in a few years they will have mastered 
the problems, and then they will be stronger than ever 


I can only say that if the French president gives us this 
piece of advice, we should listen to him. 


[Mertes] Germans are also increasingly worned about 
the developments in Eastern Europe, which seem to be 
so unpredictable. What can Germany contnbute to 
making these processes more predictable, thus giving rise 
to greater security” 

[Kohl] The most important contribution that we al! can 
make, is, in the first place, that we finally express joy 
about the fact that the two dictatorships, which afflicted 
Europe in this century—namely fascism-national! 
socialism and now communism—have once and for all 
been thrown onto the trash heap of history. If we talk 
about our problems at home, which I do not deny, | keep 
thinking of what we would have given five or six years 
ago, five years ago, four years ago, to have such prob- 
lems. At that time we discussed further weapons expen- 
ditures, deployment of further missiles. Now we have 
peace and freedom for all of Europe—at least an oppor- 
tunity for it. 


[Mertes} But there are also burdens that we are facing as 
a result. 


[Kohl] | have said that we have reached the upper limit 
of our potential regarding material and financial aid At 
the international economic summit in Munich during 
the summer, we will have to discuss the fact that 
everyone should accept more burdens. But if others— 
starting with the United States, but also some Western 
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European countnes and. above all, the Japanese—come 
at least a bit closer to what we are doing. we will have 
made enormous progress 


[Mertes] In the past. when things became critical, things 
were relatively easy for you: You called Gorbachev 
Whom do you call now if the situation becomes critical? 
[Kohl] I have to call at least three or four people 


[Mertes] Do you have diplomatic relations that are 
already stable” 

[Kohl] Yes, of course. We have telephone contact with 
Yeltsin, or Kravchuk. or others. You know. your ques- 
tions already implies wonderful progress. the fact that we 
can make telephone calls. that President Yeltsin calls me 
and asks me whether we can do this or that concerning 
one issue or the other. that we discuss issues, that we no 
longer hear the enormous mussile- rattling. that the fear 
of war 1s no longer rampant 


[Mertes] Well, there 1s war in Yugoslavia, bloodshed not 
far from Germany. German policy was very determined 
regarding the recognition of Slovenia and Croatia and 
was still not able to stop Serhia’s expansionism. What 
has to be done now” 

[Kohl] First, as we live in a very fast-moving time, also 
fast-moving in the German media. | would like to point 
out that this policy, which we-—Hans-Dietrnich Genscher, 
1, and we all—pursued, has proved to be mght. I think 
that now all the world—al! who are involved. the United 
Nations, and the EC. we all—have to do what 1s neces- 
sary to tell those in power in Serbia—whoever they may 
be—that they are sliding into total international isola- 
tion, which 1s a disaster for the Serbian people We want 
the best for the Serbian people 


{Mertes}] Do you advocate the severance of diplomatic 
relations if the war 1s not stopped” 

[Kohl] | think that one has to discuss that very specifi- 
cally. But in the negotiations, one probably has to say 
some clear words to the actual rulers 


{Mertes} Mr. Chancellor, in October you will have been 
in office for 10 vears—10 years of economic and social 
prosperity, as even your critics admit. 10 years of his- 
toric changes that had to be coped with But you are 
obviously still not popular. if one believes the opinion 
polls. What mistakes have you made’ 

[Kohl] | do not know whether | make mistakes. Of 
course, | make a lot of mustakes, but that ts not a 
question of opinion polls. For me it 1s sufficeent if | win 
the various elections. | have won all Bundestag elections 
in those 10 years. anu | intend to win the clections im 
1994. too 


{Mertes] Thus, you will run for chancellor in 1994 again 
With which cabinet” With a new one” 

[Kohl] | said in the past—of course. I keep repeating 
myself. but you are asking the question—that at the end 
of this year or at the beginning of next year. that 1s, at the 
beginning of 1993, I will reshuffle the Cabinet, and will 
go into the elections with that 
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|Mertes} Meaning you will also stay CDU [Christian 
Democratic Union] chairman” 

[Kohl] Yes. | do not doubt that I will stay CDU 
chairman 


[Mertes}] With whom as secretary general” 
[Kohl] You will hear very soon 


{Mertes] Now the question of questions: How much 
weight have you lost in Bad Hofgastein” 

{[Kohi] This 1s a treatment that 1s called fasting. Fasting 
has been known by all religions, for thousands of years. 
because it clears the mind and. as a side effect, also 
reduces weight. Above all, it contmbutes to general 
well-being. Unfortunately. my treatment 1s always lim- 
ited in terms of time. I do not have the uime that one 
should have for that. In my case 11 1s easy to calculate my 
weight loss—that does not apply to everyone: In the end, 
when I have stayed 15 or 16 days, I have lost weight for 
16 days, and that is true now too. [sentence as heard] 


Security Policy Academy Begins Work in Bonn 
40 2304142892 Duesseldorf HANDELSBLATT 
in German 23 Apr 92 p4 


[Report by Hans Joerg Sottorf. “A Worthwhile Institu- 
tion” ] 


[Text] Security policy has always been a controversial 
issue in Bonn—from the cold war era to that of polrtical 
changes in the world and in Europe. highlighted by the 
recent dispute about international Bundeswehr opera- 
tions. The placating note that this was nothing but map 
exercises by the military only confirms how thin the 
tightrope 1s on which Bonn’s security officials are 
walking. say officials who find it difficult to come up 
with explanations only when gencrals begin to think 


In this penod of new ideas, the Securty Policy Academy 
has started work in Bonn. One might gain the impression 
that it 1s a child of the new tome, which, however, 1s not 
truce. As carly as 1968. 19°! and 1978. steps were 
initiated to set up a secunty academy. The plans failed. 
because the interests of the ministries differed too much 


Even the origins of the Academy, which started work just 
before Easter, go back to 1987, when an interministenal 
committee, headed by the Chancellor's Office. made a 
new start. After two pilot seminars and after another 
working group was set up that had to define the syllabus. 
the Cabinet on 3 July 1990 asked the defense minister to 
set up the Academy for Secunty Policy Chancellor 
Heimut Kohl's plan to place the Academy under the 
authonty of the Chancellery failed not least because of 
the resistance of Foreign Minister Hans-Dietnch Gen- 
scher. Constitutional reasons also spoke against it. In 
order to guarantee the Academy the character of an 
institution that involves more than one ministry, it was 
placed under the authority of a committee that 1s sden- 
tical with the Securnty Council 
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The international politic?! changes that became obvious 
in the middie of 1990 we e favorable to the decision to 
set up the Academy. Giving the nght answers to secunty- 
political questions has become more difficult, because 
the old, simple enemy umages were suddenly no longer 
true. The syllabuses were adapted to the new situation. 
During the opening ceremony, the Academy's first pres- 
ident, Dieter Wellershoff, a former Bundeswehr 
inspector general, said 11 1s the task of the new institution 
to contnbute to a comprehensive understanding of the 
secunty-political context. 


The Academy's objective now 1s to discuss areas such as 
economic, research. or environmental policy and to 
familanze those who participate in the courses—mostly 
leading state and laender officials—with these areas that 
can help create security. Wellershoff also wants to dis- 
cuss North-South problems and religious rssues 


Considering this complex and multifaceted approach, 
the Academy might be able to make a contribution to a 
more businesslike discussion of security policy. The 
price 18 not too high: The Academy's budget 1s only 1.7 
million German marks 


Friedrich Bohl Meets With Algeria's Haroun 


LD2304190892 Hambure DPA in German 1642 GMI 
23 Apr 92 


[Text] Bonn (DPA}—In a talk with Algernan politician 
Ali Haroun, Chef of the Federal Chancellory Fnednch 
Bohi urged “full respect for human nghts” in Algeria. A 
government spokesman announced in Bonn this evening 
that Boh! descnbed establishing democratic structures in 
Algeria as “an important condition for any political, 
economic, and social progress.” Boh! stressed the con- 
cern with which Germany and its European partners 1s 
watching developments in Algeria 


The visit by Haroun, a member of the Higher State 
Council, 1s the first official contact bkiween the new 
Algerian leadership and the Federal Government since 
the state of emergency was imposed Haroun explained 
the political developments and dangers arising out of the 
unexpected successes of the islamic Salvation Front 
(FIS) in the parhamentary elections. By breaking off the 
election process. temporarily suspending democratiza- 
tion, and imposing the state of emerpency. the Algenan 
leadership made a decision that was necessary for the 
country's development and for democracy 


Haroun requested the Federal Government's support in 
the “efforts to regain political stability and to overcome 
the numerous economic and social probiems ~ 


Man Arrested for Spying for Polish Intelligence 


LD2404032392 Warsaw PAP in Enelish 2258 GMI 
23 Apr 92 


[Text] Berlin. April 24-—A man was arrested in Bonn 
charged with bering an agent of Polrsh intelligence spying 
on Germany. the German daily BILD ZEITUNG 
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reported on Thursday. The man ss Reinhard Hoppe. a 
director of a department in the Ministry of Health. a 
man trusted by his munister, Gerda Hasselfcidt. He had 
access to secret documents at the Health Ministry and 
had also been a spokesman for Hasselfcidt when she «as 
the minister for construction im Bonn. The Federal 
crmunal bureau 1s conducting the investigation into the 
case. The investigating magystrate at the Federal tnbunal 
im Karisruhe had refused to order keeping Hoppe in 
custody because of lack of evidence 


Commission Agrees on Districts for \ olga Germans 
LD2304135192 Berlin ADN in German 094) GMT 
23 Apr 92 


[Text] Bonn (ADN}—National districts for Russian Ger- 
mans are to be established on the territory of the former 
Volga republic before the end of the year, the German- 
Russian Government C ommussion decided at its session 
in Bonn on Thursday. The goal of the Russian Govern- 
ment and the local administration will contin x 
fully reestablishng autonomy for the German canonty 
and their politcal rehabilitation, Russian Minorities 
Minister Valery Tishkov told a news conference. How- 
ever, that cannot be decreed from above but will have to 
be initiated gradually by creating autonomous areas and 
districts. he added. Among other things, an autonomous 
area in the Volgograd regron 1s to be set up by the end of 
the summer. he added 


Horst Waffenschmidt (Christian Democratic Union). 
the government's commussioner for settlers and parlia- 
mentary state secretary at the Interior Ministry. 
explained that the negotiations showed that both sides 
are abiding by the commitments signed by President 
Boris Yeltsin and Chancellor Helmut Kohl in Bonn last 
year. All “irntation™ caused by Yeltsin's comments on 
the Volga republic have been cleared away. he added It 
has been possible to achzeve a “breakthrough for devel- 
oping a Volga republic.” he said 


Waffenschmidt pointed out that the German-Russian 
commission has agreed to initial an agreement foreseeing 
“numerous development projects for the principal 
German settlement areas and their self-administration.” 
which, he sand, will mainly involve projects in housing 
construction and agnculture, support for firms supplying 
the population. and support for welfare and medical 
establishments. “Financial help from federal funds for 
these ends will only be given to the extent that Russian 
Germans really do intend to remain or settle in the 
principal areas of settlement.” Waffenschmidt said. All 
aid must also benefit the Russians on the territory of the 
former Volga republic, be added. In no case must envy 
be allowed to arise, the commussioner for settlers said 


Al its neat session, the newly established German- 
Russian governmental commission will discuss the 
results of the steps agreed on. According to Waffen- 
schmidti, this session will take place on 19 October in 
Moscow 
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In addition. Herbert ( zaja. League of Expelied Germans 
pressdent. called on the Federal Government to devise a 
“clear plan™ for Grerman schools, teachers. sctting up 
national groups. and promoting small businesses im 
Russia. German and should not be distnbuted without 
the partcupation of the clected representatives of 
nathonal groups. he sand on Bonn the same day. Scttling 
Germans in districts that are separated by large distances 
should be avonded. he sand. ehoch would mean that they 
will not he able to preserve thew nationality 


Administrative Court Decision on Asylum Viewed 
40 23046105292 Hambure DIE WELT in German 
Ji Apr vipa 


[“M. Schlingmann”™ report “New Developments Sumu- 
late Debate on Assium Law”) 


[Teat] Bonn—The discussion about lomiting the number 
of asylum applicants has become more comple. because 
of an Administrative ( ourt decrwon last week, according 
to which aur carreers are not obliged to check whether 
passengers have a valed visa for Germany. The effect of 
this decision may be that even the Social Democratic 
Party of Germany (SPD)! «ill be more inclined to con- 
sider a change of the Bas Law For example. on 22 
Apn! SPD domestic policy capert Gerd Wartenberg told 
DIE WELT that if the Constitutional Cour were to 
follow the Berlin Courts decrmon. he would favor 
amending the Basic Law 


The issue has to do with the law about foreigners. The 
Constitutional ( owrl must now cxamine whether or not 
it 1$ Consistent with the basic mght to asylum. moorpo- 
rated im Article 16. that arr carners can be banned from 
taking foreigners «ithout salid passports and visas to the 
FRG from countnes where they are not threatened with 
political persecution Such a provision was mcorporated 
in the law about foreigners mn 1987 and welcome at the 
tume as a sensible measure beneath the level of a Basin 
Law amendment 


If the Constitutvonal ( owrt were to regard that stipula- 
ton as inconsistent with the Basic Law. “one would lose 
the last instrument to counteract. at least m part, the 
abuse of the mght to asylum” on the current legal situa- 
tion, sources close to the government sand It would 
mean that any foregner who clarms that she or he 1s 
secking asylum would then have free access to Germany 
Wartenberg spoke of a “unique situation in the entire 
world” that probably cannot be maintained Sources im 
Bonn stated that so far thes regulation has shown its 
effect The percentage of asylum-seckers that entered 
Germany via Frankfurt Main Airport decreased from 20 
percent of the overall annual number of asylum-seckers 
to 7 percent. But the Federal Grovernment has even other 
problems with the Administrative Court decision It 
fears the FRG: might make itself untrustworthy After all, 
efforts were made on a European and international level 
to incorporate regulatrons comparable to the German 
law about foreigners in intergovernmental agreements. 
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such as the Schengen Implementing Agreement. All 
parties involved would find i hard to understand if the 
Federal Government were forced to revise its position 
Moreover, such a step might even encumber the entire 
Schengen ratification process and the signing of the 
external border agreement. 


Sources within the Chnstian Democratic Union regard 
the Administrative Court decision as yet another sign— 
or even a broad hint by the yudges—of how problematic 
partucipation in the Schengen Agreement 1s without 
amending the Basic Law 


Kartte Concerned About Mergers, Subsidies 


92GE0300A Hamburg DER SPIEGEL in German 
6 Apr 92 pp 145, 147. 149. 15] 


[Unattnbuted DER SPIEGEL interview with Wolfgang 
Kartie, president of the Cartels Office: “After All, We 
Are Not Blind’: Cartels Office President Wolfgang 
Kartte Discusses Strategic and Other Alliances”) 


[Text] [DER SPIEGEL) Mr Kartte, what don't you like 
about the close interlinkage between the Allianz Insur- 
ance Company and the Dresdner Bank” 


{Kartte] Naturally | will not comment on the specific 
case. But in general | can say that carte! prohibition and 
merger control, the traditional control sticks of the 
competition office, over the years have inspired the 
imagination of enterprises. That 1s to say: The network 
of interlinkages 1s woven more finely to evade the 
control sticks 


[DER SPIEGEL) The enterprises try to outmancuver 
your office with tncks 


[Kartte] They try to restrict competition through 
minonty holdings. Although this way they do not gain 
control over another enterprise. they block 1 for third 
parties. Years ago, the French Thomson-Brandt ciec- 
tncal concern wanted to take over Grundig. But it could 
not be done, because Philips already had a foot in 
Grundig with a minority holding. 


[DER SPIEGEL] Alhanz has more than a foot in the 
Dresdner Bank, «t holds 23 percent, and more shares 
indirectly 


{Kartte] Ernst Meyer, one of the grand old men at 
Alhanz, told all who wanted to hear it: We have jearned 
to influence an enterprise even with only § percent 


[DER SPIEGEL] Does Wolfgang Schieren, today the big 
power at Allianz, have control over the Dresdner Bank. 
or doesn't he” 


[Kartte] The decisionmaking department in charge has 
informed the enterprises concerned of the result of its 
investigations 


[DER SPIEGEL] What dispieases you when an insur- 
ance company joins together with a bank” 
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{[Kartte] For decades. banks and imsurance companies 
were always nicely separatc. In a sense, both are after the 
moncy of the many little peopic. The one wants i as a 
savings deposit. the other wants ut for a life insurance 
policy. Then i got to the pomt where cach one also 
wanted to do the business of the other. Thereby, on both 
sides. the principle of universal finance was born 


[DER SPIEGEL] What 1s there to find fault with” 


[Kartte] Nothing. as long as they rake cach other over the 
coals. But we are determined to intervene immediately if 
the big ones get together The worst-case scenano for us 
was an interlonkage between Allianz and Deutsche Bank. 
New we have the smaller worst-case scenano 


[DER SPIEGEL] Which you will prohibit’ 


[Kartte] We have no objection to enterprises diversi- 
fying. But we do not want the big ones to interlock. Too 
much power can hurt the milhons of customers and 
consumers 


[DER SPIEGEL] If Deutsche Bank acquires holdings in 
Gerling. would that .'so be a worst-case scenano for 
you” 


[Kartte] You may bank on it that our mills would grind 
there, too 


[DER SPIEGEL] The controversy over the Alhanz/ 
Dresdner Bank interlinkage 1s your last big battle as head 
of the office. With thes clarorm call. do you want to show 
everyone that your office can stl! have an effect” 


[Kartte}] The fact that you are here indicates that we are 
sull around 


[DER SPIEGEL] Are the weapons of the Cartels Office 
adequate to forbid a hanson like Allianz Dresdner Bank” 


[Kartte}] It would be simpler for us if we had a stricter 
carte! law with which we could undo disastrous interlink- 
ages of Grerman industry. After all, we are not blind, we 
are aware of how large enterprises try to circumvent us 


[DER SPIEGEL] The Cartels Office must watch help- 
lessiy while the Metro/Kaufhof Group with barely 8 
percent has the decisive voue at Horten 


[Kartte] We are bound by the concept of market dom- 
nation. That is a concept, developed by jurisprudence 
and law for a century, which 1s rather narrow. One must 
dominate, must have control over an enterprise. Natu- 
rally. we would like to imtervene even im the case of 
essential restrictions of competition 


(DER SPIEGEL) In Germany, you could not prevent 
giant takeovers Ike that of MBB [Messerschmitt- 
Boclkow-Blohm|] by Da:micr-Benz. In Europe. now the 
EC 1s on charge of giant mergers. At present. competition 
is not highly valued anywhere 


[Kartte] One must see two sides. Duc to globalization of 
the markets. economic life has become more flexible and 
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high-speed. Competition time and again arses sponta- 
neously in all sorts of nooks and crannies. On the other 
side, one must unfortunately note that Ludwig Erhard’s 
grandchildren are forgetting on what roots our prospenty 
1s founded. They are not the corporations, but the broad 
middie class. 


(DER SPIEGEL] To foreign enterprises, German 
industry appears like a fortress that seals itself off against 
the outside. Firms willing to merge have no chance. as 
Pirelli found out with Conti. 


[Kartte] The German mentality plays a role im that. 
Germans are simply more closely attached to their 
enterprises. In Stuttgart they say “der Daimier™ and “der 
Bosch.” With us, enterprises are personified. That is a 
characteristic of our society of consensus. Strikes or no 
strikes, the labor unions have an important voice in the 
preservation and strengthening of the structures. The 
other extreme 1s in the United States. There, corpora- 
tions are taken apart and parts of them are used. 


[DER SPIEGEL] Are you demanding that conglomerates 
such as the mixed Veba group be divided into individual 
components” 


[Kartte] The examples in the United States, where firms 
are sometimes looted, are certainly not encouraging But 
in Germany I| wish that the hired managers would get up 
a bit more steam. They should pay more attention to the 
interest of their owners, their shareholders, and not just 
hoard. As long as we are marching toward an integrated 
Europe, we must not seal ourselves off like that 


(DER SPIEGEL] The EC Competitition Authonty is 


already in charge of large mergers. What 1s left to do for 
your office? 


[Kartte] In 1991, we registered 2,007 cases of mergers in 
Germany. In Brussels, 30 cases at most were dealt with 
involving German holdings. Admittedly. the muscle 1s 
lacking there. 

[DER SPIEGEL] The EC authority seems to have 


strange notions of competition. It grants mergers gener- 
ously. 


[Kartte] There is no consensus at all yet between Sicily 
and Ireland on what a policy on competition 1s supposed 
to do. Europe continues to present itself as a conglom- 
erate of national interests. We Germans must try to 
express ourselves better We can pon! to economic 
successes. 


DER SPIEGEL) At the last EC summit, Chancellor 
ut Koh! ceded important territory. Industrial 
policy was elevated to one of the declared tasks 


[Kartte] If you define industrial policy as a policy that 
makes general conditions as favorable as possible for 
enterprises, then | am for it, especially for small and 
medium-sized businesses. If you mean that bankrupts. 
who have made horrendous mistakes and cannot get up 
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on their own, are to be pampered with billons in 
subsidies, then | am against it. 


[DER SPIEGEL] In mmportant technologies. such as the 
development and production of superchips, Europeans 
are so infernor to the Japanese that mergers of the large 
electromics companies appear quite meaningful 


[Kartte] There 1s no question that the state can subsidize 
basic research. The Cartels Office let Siemens and IBM 
cooperate. always in the hope that they would create 
something new. Yet doping [preceding word published 
in English] through subsidies only brings sham successes. 
not additional performance. 


[DER SPIEGEL] Whatever apples to the chip pro- 
ducers, the air and space industry also claims for itself 


[Kartte] In the case of chip producers. I have some 
understanding for them. Investments in the billions are 
needed, and product cycles have become very short. The 
enterprises can enjoy the sweet fruit of gain for hardly a 
year, because the competition is already preparing the 
next product generation. As far as | am concerned. all 
Europeans should get together. if they really produce 
something. But often the whole thing 1s only a pretext to 
get public money. And who pays for that” In the last 
analysis. these investments are taken from the thousands 
of small businesses. the citizens. the taxpayers 


[DER SPIEGEL] Even macorers such as VW Board 
Chairman Goeudevert demand an industrial authority. 
similar to the Japanese MIT! [Ministry of International 
Trade and Industry}. as a chance for survival against the 
all-powerful Japanese 


[Kartte] We cannot simply imitate the Japanese men- 
tality. Our roots be m economic lberalism We are 
individuals «he use their elbows and storm forward In 
the end, this results in the best for the general public As 
Confucians, the Japanese have a mentality that 1s much 
more directed toward the state They are ruled by 
group-thinking That 1s why Goeudevert’s approach 1s 
wrong. He should also know that MITI has less and less 
to Sa 


[DER SPIEGEL) But you also don't have a conclusive 
answer to how the Europeans can defend themselves 
against the Japanese 


[Kartte] Even if 1 does not sound very orginal It can be 
done with the means of competition It 1s wrong to 
assume that the Japanese have no competition im their 
own country Before they start an cxport offensive. they 
already have an climination contest behind them MIT! 
has always assured me that ihe billlons be = g pumped 
into the enterprises are less by far than what goes to our 


enterprises 


[DER SPIEGEL] The corporations that are active world 
wide build up strategic alhances Daimler-Benz 1s trying 
that pust now with Mitsubish: Is that the solution’ 
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[Kartte] Strategic alliances are good if they bring new 
knowledge and new performances in partial sectors. 
They are detrmmental if conquered terntory 1s thereby 
sealed off Formerly we called these home protection 


agreements. 


[DER SPIEGEL} Does Brussels have the tools to pro- 
hibit such alliances” 


[Kartte}] Brussels has the same set of tools that we have. 
That shows you how little importance cartel law formu- 
lations have. The colleagues in Brussels are onented 
differently regarding merger control. They permit 
mergers and alliances with the remark that markets will 
perforce open up with the growing together of Europe 
We warn against the atiempts of corporations to secure 
as long as possible traditional market positions against 
market influences from Europe and worldwide 


[DER SPIEGEL) What has your office planned for the 
future” 


[Kartte] We want to continue where we have started now 
m the case of Allianz’ Dresdner Bank. We are investi- 
gating whether these spiderwebs of financial and per- 
sonne! interlinkage have also spread over other sectors 
Paralie! to banks and insurance companies. al present we 
are studying the automobile industry and will then get to 
the clectncal industry A fourth sector 1s commerce 


[DER SPIEGEL] What bothers you in the automobile 
industry” 


[Kartte] I have no objection if the enterprises coop- 
erate in secondary areas. for instance. on problems of 
environmental protection But if they get together in 
mayor areas, then they only administer their medioc- 
nity. Then the question arses) When will they present 
the uniform car” 


[DER SPIEGEL) That argument seems very far-fetched 


[Kartte}] Not at all We have permitted Mercedes and 
MAN to jorntly produce axles for trucks Meanwhile we 
are getting fnghtened when we break down in labonous 
detail work all that they are already domg together 
Pretty soon they won’! be hurting cach other any more 
And Ford and VW. with the blessing of Brussels and 
enormous subsidies. at present are even constructing a 
yount factory for the production of a van in Portugal. a 
high-<apacity family coach 


[DER SPIEGEL) During your term of office. what was 
the greatest sin against the market economy” 


[Kartte} The greatest disappointment for me was the fact 
that the courts in | 986 finally and definitely sinpped us 
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of merger control in commerce, and that Bonn was not 
willing to put an effective set of tools in our hands 
through a revision of the law 


[DER SPIEGEL] With what consequence” 
[Kartte} I do not want to dramatize it, but we will deeply 


soon a few giants will determine the level of consumer 
prices. 


[DER SPIEGEL] Many managers and politiciars m 
Bonn would dearly love to abolish your office. 


[Kartte] We would almost have to become fearful if 
managers were to love us. Then we would have done 
several things wrong. As to the politicians in Bonn, 
competition policy has indeed been pushed into the 
background in view of other tasks. We must build up the 
East. we are confronting Europe. So everyone asks him- 
self, Why a Cartels Office” 


[DER SPIEGEL) Hence. abolish 


[Kartte] Go slowly Our ume will come again. When the 
first failures of industnal policy makers become evident. 
we will be ready 


[DER SPIEGEL] What will cotuzen Kartte do after reture- 
ment” 


[Kartte] By mandate of the Bonn government, | am to 
advise the Russians on the market economy. | already 
have an office in the Russian Parhament 


[DER SPIEGEL) You want to achieve m Russia what 
you have done here in vain—dissolve huge corporations” 


[Kartte} It us rather anachronistic what 1s happening at 
thes tome In the East. the miserable economic system has 
collapsed. Now we are starting im the West to flint wath 
the nonsense of immovable coloss: 
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Table 2: The Great Gobbie-Up 


Nember of Mergers or Tabe-Overs by the 1.000 Largest lnéustria! 
Eaterprises of the EC 
































196263 17 
1983/84 13S 
1984/65 208 
1985/86 227 
1966/87 3 
1987 88 BS 
198889 49) 
1989/9) 622 





From June to May of the following year 





[Box, p 145) 


The Federal Cartels Office 1s increasingly losing power. 
The office i no longer in charge of mergers. These 
are assessed by Brussels and, most of the time, gener- 
ously permitted. When European, Japanese, and US. 
concerns associate in alliances, neither the Brussels nor 
the Berlin protectors of competition can intervene. And 
in Germany. the enterprises try to outfox the Cartels 
Office with ever more sophisticated methods. Shortly 
before his retirement in June, Wolfgang Kartte, 64. 
wants to leave his mark: The Allianz insurance concern 
iS tO give up its dominating position at the Dresdner 
Bank This action will hardly be able to prevent the loss 
of smportance of the Cartels Office, it also showed in the 
search for a successor to Kartie—noted cartel experts 
declined, so now the largely unknown WDR [West 
German Radio] legal counsel, Antye Pieper, 48, 1s to 
assume the important role. 


Lambsdorff on Computer Subsidies, EC 


92GE03044 Duesseldorf HANDELSBLATT in German 
7Apr9lpy 


[Article by df. “Mega-Chip Production not the Province 
of the State”) 


[Text] The national chairman of the Free Democratic 
Party [FDP)}, Otto Count Lambsdorff, in a speech given 
on the occasion of the annual convention of the Assoct- 
ation of Mode! Kitchens, criticized the computer indus- 
try’s call for subsidization. Count Lambsdorff sad: 
“This industry should produce its maga-chips if 1 will 
then be able to sell them. But that decision should rest 
with the firms, not with the state.” 


Count Lambsdorff finds the demand made by the deputy 
chairman of Siemens “quite outrageous,” he said, “rede- 
fining the principle of liberalism and the free economy, 
when the further development of microelectronics in 
Germany 1s the issue.” He said demands for subsidies 
had never before been so blatant. Lambsdorff said he 
was definitely opposed to governmental intervention, in 
this case, with massive subsidies 
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He said that such a policy would, of necessity, lead to 
distortions, because signals from the marketplace would 
not be at work. rather, political advantage would be at 
work. Areas of responsitility would become distorted. 
There would no longer be any agreement between the 
competence to reach decisions and responsibility. Count 
Lambsdorff said that would Icad to misdirection of 
resources, and to a massive waste of taxpayers’ moncy. 
He claimed further that the subsidies that were called for 
here placed an additional strain on the budget, which, 
given the present situation. would be especially ill- 
advised 


Count Lambsdorff said the costs of controlled industnal 
poles were borne by the consumer and small and 
medium-sized businesses. He said such policies discnm- 
mated against those who were not classified by the 
bureaucratic planners as being future-onented. Finally. 
he said, such policies were bound to lead to international 
conflicts, they were a new way of playing the game of 
“beggar my neighbor” [preceding capression published 
in English] policies 





Industrial Policy Competence of the Community 


Count Lambsdorff therefore considers 11 a grievous error 
that in the new treaty on European Political Union, a 
section was introduced that transferred competence in 
matters of industnal policy to the Community. He said 
those formulas, by which measures that had a distort.ng 
effect upon competition were disallowed, and the 
requirement of unanimity might perhaps calm some 


Count Lambsdorff said: “That does not allay my fears 
Anyone who 1s familiar with the Eurorcan debate knows 
that an attempt 1s being made here to incorporate a trap 
door for strategic industrial policies. Attempts will be 
made al every opportunity to open this door wider. That 
1s the critical pornt that the Academic Advisory Council 
of the Ministry of the Economy pointed out ” 


He also said that inwardly directed openness ais> Meant 
that all the trade barners within the Internal Market 
would be dismantied. Count Lambsdorfl said 1 wos all 
the more astonishing that Article | i> of the EEC Treaty 
had been retained within the contest of the govern- 
mental conference 


This paragraph granted the member states the opportu- 
nity of erecting imtraco nmunal trade barners. “This 
paragraph was brought to bear. for cxample, when the 
unspeakable automobile arrangement between the EC 
and Japan. which places quantitative limits on the 
importation of Japanese vehicles into the EC until the 
year 2000, was at issue. Tere 1 no place for an Article 
115 within an economic union that claims to be open to 
those within it and to those outside.” 


Count Lambsdorf! said the EC «as no model of pro- 
priecty when it came to trade policies, and i was not 
solely duc to the way it dealt with the cxaample of the 











such a degree as to be barely affordable and has resulted 
in a good deal of disruption on the world markets. He 
said, however, that the Community was assuming. 
together with its two major trading partners, the United 
States and Japan, a role of responsibility in world 
economic affairs. He said that the community would 


Count Lambsdorff said worldwide cconomic respons- 
bility would devolve to the Community, particularly in 
conjunction with the GATT round. He said the success 
or failure of these talks determined, in large measure. 
how the world economy would develop in the future. 
whether the worldwide international division of labor 
would deepen further, whether the countnes of the East 
could encounter open markets, and whether the devel- 
oping countnes could be more strongly integrated into 
the world’s economy. Should the GATT talks fail, the 
recessionary tendencies that are present within the 
world’s economy im any case would be enhanced even 
further. Basically, he said, there was no alternative to a 
success in the GATT talks 


Count Lambsdorff said there was all the more reason to 
worry that the deliberations, which had nearly failed just 
over a year ago, were making such plodding progress He 
said the GATT talks must not be allowed to founder 
against the agrarian interests of one country or another 
Likewise, just as One must accept that the agranan 
economy must not be sacrificed upon the GATT altar. it 
conversely held that GATT must not be sacrificed upon 
the altar of agranan interests. Lambsdorff said the 
Internal Market program would become a farce if the 
GATT talks were to fail because of agrarian issues 
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Filling Gaps in Productivity by Transferring | ands 


Ia the European Monctary Umon. Count Lambsdorff 
sees a particularly thorny mue in the differing degrees of 
economac strength on the part of ms potential member 
states. The political consequences of such differences 
regularly meant that considerable transfers of funds 
would become necessary. as we recently cupenmenced to 
an extreme degree un the case of the German monctary 
umon 


He sand 1 was no accident that a new fund. the C oheson 
Fund, had been established, prmarniy at Spain's mss 
tence No limits had been imposed upon thrs fund by the 
Maastricht Treaty. rather. guideline formulas had been 
found that left a great deal of leeway for many different 


interpretations 


In principic. the theory behind such funds 1 to balance 
deficits in economic policy by calling on the reserves in 
the Community coffers. The result for the Community 
could be the development of debits that could pcopardize 
the entire undertaking 


Editorial Urges DG Bank To Clean House 


GXGE0OI9RB Duesseldort HANDELSBLATT im German 
| Apr 92 p2 


[Editorial by Fritz Kral. “Negative Publecsty: Indictment 
m the DG Bank Securitees Affair] 


[Text] The Frankfurt prosecution has now submitted an 
indictment in the “DG Bank affair” involving fraudu- 
lent securities repurchase dealings in the amount of 
almost 6 bilhon German marks [DM]. The proceed- 
ings—measured against the loss of over DM! billion— 
will be one of the largest crominal business cases to date 
For the DG Bank this means that once more i 1s being 
punished through negative publicity for the management 
defects and the out-of-control business wheels of the 
Cyuthardt era 


Of course. fairness dictates extremely Cautious compar. 
isons with the Co-op case already underway, which for 
the entire tome wall probably run paralic! with the DG 
Bank proceedings. Former Co-op chief Otto 1s consid. 
ered by the prosecution to be the maim manipulator, 
while in the case of the new fraud affair, the prosecution 
assures all possible doubters “These deals were made 
without the knowledge of the DG Bank board of direc- 
tors.” From a management policy and accounting stand. 
point, the securities case, in and of steelf, 1s over for the 
newly launched DG Bank. headed by Thremann What 
really must be clarified, after the solbdarity sacrifice of 
the cooperative sector m the amount of DM! 4 billion. 
are directions for the future that are free of dowm. The 
overall organization must ensure that the DG; Bank can 
act as a top banking enstitutvon, the DG; Bank. on order to 
gain greater impact, will probably have to shed more 
ballast with even greater determination 
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Bond, Securities I rading \ iolators Indicted 


YNVEO]984 Duesseidor! HAN DELSBLATT i German 
lapr Vlpll 


[Report by fk “Former Employees Charged wrth Breach 
of Trust DG Bank Lost Bolbons mm ‘Frenca Deals) 


[Text] Frankfurt, 31 Mar—The former bond and secun- 
tees broker. Roland Karser. and the fired chief securnties 
trader of the DG Bank. Fredrch Stel, are the proncipal 
dcfendants in the “DG Bank affauw.” They are accused 
by Frankfurt prosecutors of having caused losses of 81! 
milhon German marks [DM] at the DG Bank. and 
having personally ennched themselves by a total of over 
DM 30 milhon 


As Dr Wanner Kind. the mvestigat prosecutor. 
announced in Frankfurt. m ae ae “French 
deals” against the two mam defendants, held im pretnal 
confinement, and three former Steil staff members. th 
eee neath pega ced aed pay 
imvestigations uncovered so much mcnm 

— on Version on —— — af een 
and instigation and aiding and abetting. respectively, 
was filed with the Economic Crminal Cour of the 
Frankfurt Land Court 


The mmdictment accuses Karser and the ex-bankers of 
having transacted. between March 1987 and February 
1990. fixed term and futures bond deals with 25 French 
banks. and having made declarations of repurchase 
without the knowledge of the DG Bank board of direc- 
tors. The proce nsk of these “repurchase deals” was at the 
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expense of the DG Bank and occurred when the secur- 
ves. erthen the framework of German reunification and 
the ensuring sharp interest rate rese on the capetal marict. 
jost up to | 7 percentage poents mm valuc 


In the wnvestegated “French compiles.” according to the 

prosecutbon’s mmvestigation of the DG Bank. the repur- 

chase obligations alone ied to a boss of DMS! 1 milhon 

About DM $000 milhon were duc to the repurchase obb- 

of fined term transactions esth a volume of over 

3 bilhon. and DM) mulhon duc to futures bond 
deals of almost the same + ofume 


Through “own business transactions” of the former DG 
Bank securitees dealers via am Amsterdam company. the 
four defendants collected a total of about DM 1! milhon. 
im whoch Steir! and his deputy sere the main beneficianes 
eth DM? milhon and DM25 muilhon, respectively 
Ex-trader Karser. accused of anding and abetting. col- 
lected almost DM20 millon via a company on ithe 
Channel sland of Guernsey. and an additional DMIS 
millon in broker's commressons 


Not included rn the total loss regrstered for the DG Bank 
is the compiles of the Schwactusch Hall Buslding and 
Loan Association This DG subsidiary. through the 
takeover of securities with high price losses. also 
mecurred great losses which. to a large extent. had to be 
cluminated at the cupense of the top cooperative banb 


Prosecutor Kind cupressed hrs conviction to the press 
that the two principal defendants. especially. probably 
still had millhons at their disposal. For this reason the 
prosecutor, duc to the nsk of suppression of evidence. 
favors continued pretnal confinement He called five to 


ten years in prison an “appropriate” sentence for them 
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Czech Premier Micets Foreign Minister Dumas 


LD]40410399) Prague CSTK om Englist 
(50 GMT 23 Apr 92 


[Teat) Pares Aprel 23 (CSTK correspondent} zech 
Premecr Petr Pothart last noght praned bes talks woth 
French Foresygn Minister Roland Dumas Tuesday. 

hrs words that it rs om the imterest of Europe for 
Crechoslovaksa to become a region of calm. prospernty 
and stabr'rty 


Speaking wath CSTR. Puhart recalied Dumas's words 
that Crcchoslowaksa has the best preconditions for 


reaching thrs goal 


Dumas also assured Prthart that France wants the Cen- 
tral Evropear: cowntrnes to become members of the 
European Community a3 soon as they create the neces- 
sary conditions, for which France offers a helping hand 


Pithari met » th Dumas in the course of hes short visit to 
France (Apr 21-22) where he addressed an imterna- 
tional colloguy on the future of East European countnes 
Pithan devoted hrs speech to the post-communist coun- 
ines’ copmng with thew past 


Congo Prime Minister Paying Private Visit 
LD)40410519) Parts Radio France International 
in French OS30 GMT 24 Apr 92 


[Text] Congotese Prime Minister Andre Milongo 15 on a 
private viert to France, which comes three days before 
the municipal electrons France 1s particupating finan- 
cially on the organization of the first pluralist election om 
Congo 


Mitterrand Seeks Quick Constitutional Revision 


PM 2904141492 Parts LE UONDE in French 
23 Apr 92 pa 


[Thierry Bretuer report: “The President of the Republic 
Wants Revison Procedure To Start Quickly”) 


[Text] On Wednesday 22 April, the cabinet is to approve 
the plan to reform the Constitution—a vital precond:- 
tion for ratificatvon of the Maastricht treaty. This teat 
will be submitted immediately to the National Assembly. 
because the presedent of the republic wants the revision 
procedure to begin as quickly as poswble as it will be a 
lengthy process 


Franco Mitterrand. who 1s responsible for any change in 
the Constitution under the terms of the ( onstitution itself, 
did fot want to waste any tome The very day the new 
members of the Constitutional Cownci! were being sworn 
im. he referred to thes body the question of the Maastncht 
treaty's conformity to the French Consitution The reply 
was given on Thursday 9 April. On Monday the | th, the 
proposed revisson was passed on to the State Council. It 
gave its verdict on Thursday the 16th, and the cabinet 
cramined it on Wednesday the 22nd 


FRANCE ꝛu 


The test ehech Peerre Beregowos and Justice Menestcr 
Machel Vauzelle were to propow to the president of the 
republic, who alone can emrtiatc the bel! on thes maticr. 
exactly the teat suggested by the State Counce! In other 
words “ creates another beading m the ( onstetuthon 
calied “The European Union.” which comprescs too 
artcles. The first asuthorives the “transfer of the 
authority necessary for the cutabirshrment of European 
cconemx and monctary wmon” and the transfer to the 
Community of the wrsa polxy m order to emplement 
“the treaty on European umon wgocd on 7 February 
1992.” The second. also arth 2 vecw to emplementing 
thes treaty, @ckes provewon for the clection and chp- 
bility of ctuzens from other Community countnes m 
French mumcipal ciectroms 


The government has mamntamned the State Council's 
wording. in other words caphcrt reference to the Maas- 
trecht treaty. although « deemed that icgally unneces 
sary, because. from the political viewport. « docs not 
wish to give any argument to those who are seching 
preterts to pustify ther opposition to the move toward 
European umon The Elysee and the Hotel Matygnon 
want the debate to be held m the open which means, m 
fact. that they hope that the Rally for the Rerubl« 
[RPR], and especially Jacques Chorac, will be forced 
give a clear verdact. Therefore. m thes mstance. Mr 
Mitterrand’s mtecrests match those of Valery Coward 
dEstaing The argument of both « wemple How cana 
major government party speak out. even mdirectly 
against Europe” How can a potential presidential cand). 
date. for domestic policy reasom. undermune the Euro- 
pean building of which France has been one of the mam 
Gniving forces since the fiftres” 


UL ader the Gaze of the EF eropean ( countries 


This apparent haste on the part of the head of state can 
be caplained by the fact that he knows the road he 
takeng will be long and full of pitfalls The first stage will 
probably be the casrest. because there showld not be a 
majority against the reform of the Constitution mm the 
National Assembly The chairmen's conference which 
organires the work of the National Assembly decided on 
21 Agni that the commrssion to which the maticr will be 
referred will be the law commission which memphis that 
the keynote speaker should as 1s tradrtronal on constitu. 
teonal matters, be rts charrman. Crerard Crowres. Sociales 
Party [PSF] (pro-Rocard) deputy for Lot-ct-Giaronne 


Onginally there was talk of createng a opecial commis 
sion because the finance and foreign affairs Commissions 
were just as much mnvolved as the law commiswon But 
the PSF. the Union for French Democracy. and the RPR 
preferred to avoid the difficult chowe of the members of 
that commision. As for the government, « feared that 
that might take too long. Indeed. 1 6 om a hurry and has 
made 11 known that :t would lke the dehate to move mto 
public sessson by Tuesday § May 


Things will be much more difficult mm the Senate The 
senators will certainly use thew might of veto on thn 








RPR on Treaty Ratification, Constitution Change 
PM 2904133092 Paris LE MONDE in French 
J3 Apr V2 pa 


veer Biffaud report: “Paris Mayor Tres To Extend 
To Maneuver Within Rally for the Republic”) 


[Text] A majority of Rally for the Republic [RPR} 
deputies and senators are im favor of a referendum to 
adopt the revisson of the Constitution prior to ratifica- 
tion of the Maastricht treaty. Faced with fierce oppo- 
Sat aaaie oF tineane diate tae a Geel 
and mayor of — minority spoke out through 
Pairk Devedjan, deputy for Hauts-de-Seine and 
mayor of Antony 


“There 1s nothing fundamentally shocking about the 
Maastricht agreements The problem relates to allowing 
foreigners to vote | am striving to implement Maastricht 
im France's mmterests.” This strongly worded statement 
was made by Edouard Balladur. The former economy 
minister om the cohabitation government made it as an 
aside in Parts on 4 April during the last meeting of the 
RPR national council, This body will meet again on 28 
April to establish the position of Chirac’s party on the 
constitutional revision which 1s to precede the ratifica- 
thon of the treaty 


“Commen Strategy” 


The judgment made by Mr. Balladur, former number 
two in Jacques Chirac's government, highlights the com- 
plexity of the current phase in the Paris mayor's party 
Michel Now, deputy (former RPR. unaffiliated) for le 
Rhone, summed up in his own way the balancing act im 
which Mr. Chirac 1s currently engaged. “Is the demand 
for a referendum not one of those rather unsubtle and 
obvious maneuvers aimed at finding good reasons for 
not clearly saying whether you are ‘for or ‘against””” the 
Lyons mayor asked 
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it os true that on general. when you are mm opposition, you 
tend to demand thers kind of procedure to encourage the 
people to grve a negative vote. The former minister 
rubbed salt in the wound by asking “what the French 
people would conclude” when faced with “another dis- 
pute betecen the two componc: ‘s of the opposition or 
betecen thew two ! sders” on how to revere the Const- 
tuton 


The RPR charrman. «ho « probably aware of the two 
traps abead of hum—being seen as an ant-European 
prewsdential candidate and breaking up the opposite 
umon—texe contected Valery Grcard dEstaing to 
suggest a meeting of the Umon for France political office 
of a summet mecieng The U mon for French Democracy 
[UDF] charrman tee rejected that out of hand, 
according to rumors on the RPR. With cach nonetheless 
trying to be seen as the union's most ardent defender. the 
former pressdent of the republic finally sent a letter to 
Mr. Chirac carly om the afternoon of Tuesday 2! April 
giving bom the composition of the UDF delegation 
which could meet the RPR delegation at 1600 the neat 
day. They are headed by Alam Juppe and Francors 
Bayrou, RPR secretary geners' and UDF secretary ger- 
eral respectively 


In sts 22 April edition LA LETTRE DE LA NATION. 
the RPR's offictal publication, speaks of drawing up a 
“common strategy” and plays down the different assess- 
ments, or even different analyses which are causing 
upheavals mn opposition ranks 


In order to avert the danger of an opposition spin over 
the European question, and to give himself more room to 
mancuver withen brs own party, Mr. Chirac reaffirmed. 
at the end of a long speech to RPR deputies on Tuesday, 
the need for umon between the two opposition parties 
Mr. Seguin spoke mm the same vein the previous 
Wednesday during a jornt meeting, the first on Maas- 
trcht. attended by RPR deputies and senators Some of 
them are warteng with meren for Charles Pasqua. pos 
sible candidate for the speaker of the Senate who needs 
the votes of surne UDF senators to achieve his goal 
emerge from his cautious attitude 


Chirac laterview 


PM 240409549) Parcs LE FIGARO MAGAZINE 
in French 17 Apr 92 pp 41-44 
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[interview with Rally for the Republic, RPR. leader 
Jacques Chirac by Alain Berger and Francor Lebretic. 
place and date not given | 


[Excerpt] [LE FIGARO MAGAZINE] The president of 
the republic thenks that a referendum would merely 
complicate the constitutional revision necessitated by 
the Maastncht treaty. Do you thenk that this analysis 1s 
consistent with the spirit of the enstrtutrons” 


[Chirac] | do not see how directly comsulteng the French 
people could be a “complicateng” factor It 1s a question 
of implementing our ( onstitutron 
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The normal procedure for a revision of the Constitution 
involves a referendum to approve the texts adopted by 
the two assemblies in identical terms. In the spint of its 
authors, the use of a congress was a procedure which 
should be reserved for less important changes. However, 
nobody can deny that the amendments which will be put 
forward are important and justify the people giving their 
own verdict on the subject. 


I would like to add that it would be strange for it to have 
been necessary and justified to hold a referendum on the 
future of New Caledonia in 1988 and not draw the same 
conclusion when it comes to our Constitution and 
France's future in Europe. 


{LE FIGARO MAGAZINE] National sovereignty now 
seems to be at stake. You are expected to take a clear 
stance on the Maastricht treaty which, according to the 
Constitutional Council, contains examples where sover- 
cignty is abandoned So far, however, you have said 
little 


[Chirac] Said little? No, | am working, we are working 
within our movement and within the opposition on the 
analysis of the treaty itself and on the elaboration of a 
stance which I hope will be a common one. When this ts 
published, the RPR’s two parliamentary groups will have 
had lengthy discussions on these different points. An 
RPR national council meeting before the end of the 
month will complete that debate and define our position. 
Finally, | will have contacted the Union for French 
Democracy chairman to set up the vital consultation 
between our two movements. 


I will therefore only give you my personal view now. | am 
a convinced European because Europe is our preferred 
economic area and hence determines our social progress, 
because it opens up all kinds of opportunities for our 
young people, and because it is a strong part of our 
cultural identity—in short, because 11 now strikes me as 
the best way for our nation to move ahead. 


On the other hand, what bothers me about the Maas- 
tricht treaty ‘s that it 1s locked in an excessively tradi- 
tional framework and does noi correspond to the prob- 
lems of Europe today. 


These problems are primarily the democratization of 
European institutions: Is it natural for an appointed 
body, which therefore does not have political responsi- 
bility, to legislate in the spheres of everyday life and 
spend considerable sums of money without any control 
by national parliaments? Second, there are the essential 
problems of European defense, the expansion of the 
Community, the protection or our agriculture from the 
United States and our industry from Japan and the 
Asian countries. 


On the other hand, we are opening the door to confron- 
tations and disagreements on subjects which are not 
really priorities for European building. This 1s true of the 
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mght to vote and stand in elections for foreigners from 
Community countnes. | am resolutely opposed to that 
reform. 


Finally, l think it 1s dangerous for France to abandon the 
right to issue visas. I have not forgotten that, as prime 
munister in 1986, faced with a major terronst offensive, 
l was forced to introduce emergency visa requirements 
for all non-Community countries. 


Indeed, what I regret about this treaty has more to do 
with what it does not contain than what it does. The best 
illustration us the currency issue: It would have been 
preferable to have a common currency immediately 
rather than a single currency at the end of the century— 
an initiative which can be disputed and which the 
reactions of our main partners also make increasingly 


hypothetical. 


Finally, with regard to the abandonment of sovereignty, 
the Gaullists have never feared that provided it 1s clearly 
defined, mutual, and freely given. 


[LE FIGARO MAGAZINE] Do you think that the 
suspension of nuclear tests in the Pacific 1s likely to 
jeopardize the strike force—one of the pillars of the Fifth 


Republic? 


[Chirac] We must draw the necessary conclusions for 
French security from the end of the cold war. the 
experience of the Gulf War, and the upheavals in Central 
Europe. This must lead us to a deep consideration of the 
new conditions and requirements of our defense. 


The risks of instability in Eastern Europe are so great, the 
dangers of the proliferation of weapons of mass destruc- 
tion in the south are so considerable, that | doubt 
whether France can now safely move toward unilateral 
disarmament and the abandonment of nuclear weapons. 


I note that in this sphere, however, Mr. Mitterrand 1s 
proceeding step by step without any debate and without 
consulting parliament. 


The halting of nuclear tests is one of a series of decisions 
which are damaging to our defense: T’ ¢ Armed Forces’ 
budgets have been reduced since 1981, aside from under 
my government, the military programming laws have 
never been respected, although they were adopted by 
parliament, and in the nuclear sphere, Mr. Mitterrand, 
who has reduced the Atomic Energy Commission's 
funding, has refused to modernize the ground compo- 
nent of our strike force. 


The airborne component awaits a decision. The nuclear 
submarine program has been slowed down 


In this context, the decision to suspend the tests strikes 
me as particularly grave. There is only one explanation: 
A few days after the negative verdict at the polls, Mr. 
Mitterrand made a major concession to the pacifist 
movement, what 35 years of Sovict pressure failed to 
secure, the most extreme environmentalists won in less 
than one week. You cannot play with the country’s 
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defense in this way! Especially because it will not be easy 
for a future government to reverse the decision: France 
has the political handicap of carrying out its tests a long 
way from its borders, in an area—the South Pacific— 
where the states are opposed to our tests, not because 
they cause pollution but because those countnes are 
hostile to our presence im that area. All in all, Mr. 
Mitterrand has just dealt French defense a serous blow 
and a blow which may be fatal to the French people's 
consensus on their defense. 


(LE FIGARO MAGAZINE | The current major consti- 
tutional maneuvers (Maa“tncht, perhaps a referendum 
on a five-year term of office...) seem intended to make 
people forget the electoral rout suffered by the Socialists 
in the elections on 22 and 29 March. Francois Mitter- 
rand has so far merely changed his prime minister and 
reshuffled his government. Do you not think that it 1s his 
own legitimacy which ts at stake” 


[Chirac] I respect the Constitution and I therefore do not 
confuse election dates. Legally speaking, the president's 
legitimacy 1s not at stake. Morally, this is not true. l think 
that, in this situation, and to prevent France from losing a 
year, Mr. Mitterrand ought to have called new elections. 


{LE FIGARO MAGAZINE] If we understand you cor- 
rectly, you are saying that the president's moral legitimacy 
i$ at stake, and hence. morally speaking, he should go” 


[Chirac] It is not for me to say that. | remember that 
General de Gaulle set the example: The day he realized 
that he no longer had a majority in the country, nothing 
forced him to leave, but he went. That was dignified 
behavior in keeping with the spirit of our institutions. 


[LE FIGARO MAGAZINE] Do you think that a redis- 
tribution of the political cards 1s necessary” 


[Chirac] France is now affected by a threefold crisis— 
moral, political, and economic. In this situation, i 1s 
always important to go back to the people to open up 
new prospects. But because the opposition does not have 
control over the timetable, 1t must not be in a hurry, it 
must be ready. 


[LE FIGARO MAGAZINE] There is a great deal of talk 
about primaries in the opposition, but we see no sign of 
them. What is the present position” 


[Chirac] Whatever the date of the next presidential 
election, the opposition will have to unite from the first 
round behind one candidate. What would the French 
people think if we achieved union for the canton, 
regional, and parliamentary elections and did not do 
likewise for the presidential election” It is the most 
effective signal we could give of the reality of opposition 
unity. Moreover, it 1s vital if we are to win. After having 
talks this week with Valery Giscard d'Estaing, | know 
that this conviction is shared. There will therefore be 
primaries and a joint candidate for the republican oppo- 
sition. [passage omitted] 
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UDF Leader Advocates Maastricht Ratification 


PM2304112492 Paris LE MONDE in French 
23 Apr 92 p& 


[Daniel Carton report: “Mr. Giscard d’Estaing Tres To 
Explout Mr. Chirac’s Difficulties” ] 


[Text] Speaking on Europe ! on the morning of 
Wednesday 22 Apni, Valery Giscard d'Estaing con- 
firmed that he does not intend to back down over the 
European issue of the Maastricht treaty or to submit to 
the demands of Mr. Chirac and the Rally for the 
Republic [RPR] for the sake of unity. Mr. Giscard 
d'Estaing’s explanation 1s based on three points. Yes, he 
reaffirmed, the Union for French Democracy [UDF] is 
in favor of ratifying the Maastricht treaty. Yes, parlia- 
mentary channels are “the mght choice.” First, he 
explained, because this 1s the only way of improving the 
texts and especially because the opposition should not 
put itself in the position of having to choose in a 
referendum between European union and Mr. Mitter- 
rand’s French policy. Summing things up bluntly, he said 
it 1S Important not to “mix up Europe and Francois 
Mitterrand.” 


Finally. the former head of state. who had not hitherto 
been so tough on those who might be tempted to “stand 
in the way of European union,” said: “Whoever stands in 
the way of this union 1s being surcidal.” He obviously did 
not mention any names but, as it happens, the “who- 
ever” did not refer to just anybody... Fourteen years 
after being accused of leading “the party of foreign 
countnes,” Giscard d'Estaing suspects Mr. Chirac of 
trying to lead “the suicidal party.” saying that, if he 
persists, he will lose any capability as “a statesman and 
government leader.” The accusations are serious. They 
reflect the feeling which has been spreading within the 
UDF for several days, namely, that Mr. Chirac 1s defi- 
nitely incapable of holding a line and not deviating from 
it under pressure from his colleagues 


At ll events, such an attitude confirms that Mr. Giscard 
d'Estaing intends to exploit his advantage in the Euro- 
pean sphere to the full. Like many people, he has the 
feeling that Mr. Mitterrand wants to move very quickly 
Even if the deputies may be rather imitated by tt, 
Giscard d'Estaing, even though absent from parliament, 
intends to remain Mr. Mitterrand’s preferred interloc- 
utor in this debate and impose his pace on the entire 
opposition. Mr. Chirac, who was planning a summit 
meeting with him this week, has been asked to want for 
“a better tume.” If Giscard d'Estaing can afford to be so 
bold, or even insolent, toward Mr. Chirac, it 1s partly 
because he knows he can now count on a consistent UDF 
united behind him although everybody can clearly see 
that the road back to the Elysee for him passes through 
Maastncht 


Five Conditions 


But everybody 1s also anxious to prove that Europe ts 
still the unassailable factor binding the UDF together 
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The centrists are bound to be pleased at that. The Union 
of the Center group in the National Assembly not 


unambiguous and unreserved polstical attstude like the 
opposition’s attitude to the National Front. Raymond 
Barre agreed with that and argued, like Giscard d'Estaing 
for once, in favor of “calmness, firmness, and clarity” in 
relation to an RPR which he expects to abstain, as it did 
in November 1985 over the entry of Spain and Portugal 
into the Community. If we hesitate, he concluded in 
substance, we will endanger Franco-German solidarity. 


Mecting on the same day, the UDF group in the National 
Assembly also adopted a motion in favor of ratification 
virtually unanimously—aside from Philippe de Villiers 
and Alain Gnotteray. However it stipulated conditions: 
the strengthening of the French parliament's control 
over European questions, the inclusion in the Constitu- 
tion of the principle of subsidiarity, the rejection of the 
eligibility of Community nationals in rounicipal elec- 
tions, and parliamentary control over the later stages of 
economic and monetary union. These conditions are not 
preliminaries. They reflect the concern of the UDF 
deputies not to sever their links with the RPR and to 
enable it to back down without too much damage. 


Chief of Staff Views Suspension of Nuclear Tests 


PM 2204104092 Paris LE MONDE in French 
22 Apr 92 p 32 


[Unattributed report: “Admiral Lanxade Refers to the 
Military’s “Many Questions’ on the Suspension of 
Nuclear Tests”] 


[Text] In a message to the Armed Forces, Admiral 
Jacques Lanxade tned to reassure “all those working on 
the constitution of the nuclear forces or those who man 
them™ about the temporary nature of Mr. Mitierrand’s 
decision to suspend nuclear tests in 1992. This 1s the first 
time that Admiral Lanxade has echoed “the many ques- 
tions” raised by this presidential initiative, with regard 
to which the Armed Forces chief of staff took care to 
explain that it 1s “a political decision.” In his message. 
the Armed Forces chief of staff took care not to say that 
there is any military reason for this decision. “We must.” 
he said, not without a degree of caution in the wording of 
his official message, “ensure that the necessary capabil- 
ities for the resumption of tests at the end of the 
suspension decided by the government are maintained at 
all levels.” “This temporary halt in our tests.” Admiral 
Lanxade explained, “comes in addition to other unilat- 
eral measures zlready taken by France and bears witness 
to our policy of restraint in the nuclear arms sphere. If 
this signal was not understood, if this example was not 
followed, it 1s clear that this suspension could not be 
continued,” beyond 1992. It 1s known that this suspen- 
sion of the four planned tests in Polynesia was 
announced by the prime minister, but was not preceded 
by detailed consultations with the various general staffs 


Since then, the United States and China have announced 
the continuation of their tests. Only Russia is pursuing 
the moratonum it has had since 1990. 


But sources close to the British intelligence services 
recently suggested that Mr. Yeltsin had signed a secret 
decree on 23 February for a possible resumption of tests 
on an Arctic island next October. 


Italian Red Brigades Members Given Prison Terms 


AU 2304132892 Paris AFP in English 1310 GMT 
23 Apr 92 


[Text] Paris, April 23 (AFP}—A Paris court on Thursday 
sentenced eight members of the Italian Red Brgades 
terrorist organization to prison terms ranging from two 
tO SIX years. 


The chaotic session saw the judge expel the screaming 
defendents, as well as a spectator who got up and began 
to sing the Internationale. 


The Italians, in their late twenties to late thirties, had 
been arrested in September 1989 in Paris, where prose- 
cutors alleged they had settled to establish a base for the 
ultraleftist group. 


They were found guilty of relations with criminal and 


terronst elements. illegal posession of weapons and using 
counterfeit documents. 


The court sentenced Dano Faccio, Anna Montini and 
Enzo Calvitti to two years imprisonment with one year 
suspended and 6,000-franc (1,071-dollar) fines. 


Tamaro Del'Ommo was jailed for 36 months, 26 of them 
suspended, and Nicola Bortone for three years, they were 
each also banned from residing in France for three years. 


The stiffest sentences went to Carla Vendetti, who was 
jailed for five years, and Simonetta Giorgeri and Gino 
Giunti who were both sentenced to six years’ imprison- 
ment 


All three were barred from taking up residency in France 
for 10 years 


Bortone, Vendetti, Grorgers and Giunti remain in jail, 
while the others were freed, having done their time 
during preventive detention 


* Poll Reveals Xenophobic, Racist Feelings 
GIES06674 Paris LIBERATION in French 31 Mar 92 
pp 36-37 


[Article by Mane-Laure Colson: “Racism: Slowly Eating 
Away at Public Opimon™] 


[Text] The trrvialization of racism, cxasperation over the 
reyection of Maghretians and young French people of 
Moeghrebian ong:n. rising anti-Semitism: While there has 





6 FRANCE 


been no substantial increase in violence in France com- 
pared with last year, racist and anti-Semitic rhetonc 
enjoys free rein. The majority of all French people polled 
by the National Advisory Commission on Human Rights 
say they now understand why one might vote for Le Pen. 
and 40 percent of them no longer believe the French 
model of integration has amy chance of succeeding 
These conclusions, which can be found in the Commuis- 
sion’s annual report,’ were submitted to Edith Cresson 
on 21 March, an international day of protest against all 
forms of discrimination. However, unlike last vear, they 
were not made public until yesterday. “We were afraid of 
the effect on ciections,” say the officials of this organ:- 
zation, an amalgam of human mghts associations. trade 
umon confederations, representatives of religious 
groups, vice presidents of the National Assembly and the 
Senate, varnous experts, and ministenal spokesmen. 


The National Advisory Commussion on Human Rights 
report is in three parts: An examination of the manifes- 
tations of racism and anti-Semitism in France in 1991. 
an evaluation of Administration responses. and finally. 
an analysis of new aspects of racism. The latter, which 
gives the statistical and legislative overview a welcome 
theoretical breather, was drafted based on public hear- 
ings with jurists, philosophers. sociologists. and other 
scientists. It 1s a kind of “state of thought and debate on 
racism.” In it one finds the ideas of Pierre-Andre Tagu- 
ieff on neoracism and “the supreme fear of crossbreed- 
ing.” Harlem Desir's responses, and the field expenence 
of sociologists Michel Wieviorka and Adil Jazoul:. Con- 
cerning the fight against racism, Jacqueline Costa- 
Lascoux of the Cevipof Research Center observes that 
France is probably excessively fond of litigating while 
lacking sufficient desire to train its citizens. Philosopher 
Andre Glucksman calls for a fight on “moral grounds.” 
Finally, the report devotes a fair number of pages to the 
evolution of the concept of nation and the debate on 
national identity. 


The National Advisory Commission on Human Rights 
concluded from the hearings that the fight against racism 
must undergo a radical change in methods: “The trad:- 
tional spellbinding condemnations must be replaced by 
rational arguments laying out measures in the fields of 
prevention and education and going on the civic offen- 
sive.” It reaffirms “the French concept of integration by 
means of effective equality of the nghts of individuals. 
without discrimination based on religious convictions or 
cultural ties, and within the framework of a secular 
state.” “In the face of fun ‘amentalist nationalism,” it 
calls for protection of “the French identity on a civic and 
contractual basis.” 


The backdrop for these recommendations 1s a steady rise 
of racism and anti-Semitism since |987 which the latest 
statistics from the Ministry of Interior do not contradict 
The record for 1991 shows 91 racist incidents: attacks 
involving explosives, assaults. and looting, and 50) 
threats, graffiti, tracts or insults. Compared with 1990, 
anti-Semitic incidents doubled (40 in 199! compared 
with 20 in 1990), half of them at the time of the war in 
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the Gulf and attributable to the far mght. The Ministry of 
Intenor counted 34 such actions aimed at Maghrebians. 
slightly fewer than last year's 37. On the other hand. they 
are the prmme target of racist threats: 251 in 199! 
compared with 198 the previous year. The Admunistra- 
tion did not fail to act: In 1991. the first vear that the 
Gayssot Law against racism and the “negationists™ went 
into effect. the Commussion notes that the courts tended 
to treat those responsible (over 95 percent French) more 
harshly 


Perhaps the most disturbing part of the report concerns 
the opimon poll conducted by the CSA of 990 persons 
between 21 and 25 November 1991. Compared with two 
previous surveys (February and October 1990). 1 con- 
firms the mse of a very specific racism: Nearly half of all 
French people (49 percent) admit to negative feelings 
toward Maghrebians and this racism extends to young 
French people. 40 percent of whom admitted to a rather 
strong of very strong aversion for the Beurs. The reasons 
given are always the same Some 70 percent say there are 
“too many” Maghretans in France. More generally, 60 
percent think wmmugrant workers are a burden on the 
French economy and that one “can no longer feel at 
home™ (58 percent vs 53 percent in 1990) 


The principle of fighting racism does have the backing of 
the majority and sore 78 percent of all French think that 
the mayonty and opposition parties should get together 
and win a fight to which they now pay only lip service 
However, the poll pomts up two trends that pose heavy 
questions for the future and mark something like a 
retreat from the previously sacrosanct French principles 
of the nght to asylum and integration. Some 40 percent 
now want France to shut its doors to refugees totaily, 
irregardless of any persecution to which they may have 
been subjected in their own country Furthermore. some 
40 percent mow think that in 20 years France will be 
comprised of ghettos locked in battle against one 
another. Finally. if 41 percent of the French. the same 
proportion as last year. do not hesitate to admit that they 
are “somewhat™ or “a little” racist in 1991. then the 
rhetonc of exclusion wins out because some $5 percent 
of them (compared with 43 percent in February 1990 
and 45 percent in October of the same year) understand 
why people vote for Jean-Mane Le Pen “when one sees 
how certaim mummugrants behave ~ 


Footnotes 


|. De | autre cote du racisme |The Other Side of Racism), 
CCSTI Provence-Mediterranee. $5 ruc Sylvabelic. 
13006 Marseille 


* Background for Oil Negotiations With Iraq 


* Details of Plan 


YIES0677 4 Paris LE CANARD ENCHAINE om French 
4Mar¥lp3 


{Arucle by S. Maxime: “Elf and Total Are Negotiating 
Secretly with Baghdad’) 
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[Text] Mitterrand and Dumas. who are kept regularly 
informed about 11. have maintained total silence. Fabu- 
lous contracts on the horizon. and Iraqi messages to the 
Elysee. Amencan. Japanese. and German industrialists 
are also banking on the lifting of the embargo... 


Since May 1991. a number of talks im. and tmp. to 
Baghdad and Amman (Jordan) have taken place The 
lraqis are offering the deposits on the islands of Maynoun 
and Nahr Umar to two French c. mpanies, Elf and Total. 
Two fantastic oi! beds (projected output: more than a 
millon barrels per day) and two natural gas reservoirs in 
which Elf and Tota! could invest several billion dollars. 
either alone or in partnership with two Amencan compa- 
mies while stil! taking the lead. Another excellent prospect: 
Baghdad is proposing to use the extracted oil to repay its 
crvihan and military debts to Paris. In exchange, Saddam 
Husayn’s men are asking for France's support at the UN 
for at least a partial lifting of the embargo. That 1s the deal 
benng discussed and considered 


“The Iraqis never wanted to break off dialogue with 
Paris, their most constant partner.” says one French 
oman. The proof On 3 August 1990, just after the 
mvasion of Kuwait. several of his colleagues received 
calls from Baghdad. “Paris should not abandon a 
fnendly country,” the Iraqis calmly maintained. All the 
companies doing business with Baghdad and French 
fnends of Iraq were asked to pass this message And 
when Mitterrand started talking about the “logic of 
war,” executives in Elf and Total were quick to let the 
Elysee know that “we should not damage the future, 
Kuwait 15 not worth the sacrifice of the Iraq: market. and 
Iraqi oil 1s emportant for the French economy.” 


“Our oil compamies have long cherished a desire to gain 
access to the Gulf reserves through Iraq.” explains one 
expert on these matters. Neither is it a novelty to see 
French companies act as go-betweens in this manner 
Until the carly 1970's, the French O1l Company (CFP) 
played a decisive role in relations between Paris and 
Baghdad. “At that time. our diplomatic activity in Iraq 
was limited to the role of CFP. which was the Quai 
d Orsay's real representative on the scene. This was not, 
however. entirely appropriate.” concedes a former for- 
eign minister 


Oil Channel 


In carly 1991. during the weeks preceding the bombard- 
ment and the war, there was a lot of talk back and forth 
that got nowhere But once hosiilities ended, the Iraqis 
renewed their proposals First by telephone—and the 
Elysee was immediately informed—then in Baghdad Elf 
and its president, Louk Le Floch-Pngent,. were quickest 
to react, followed by Total. whose head. Serge Tchuruk, 
sees himself as Elf's mval on the deserts of Saud: Arabia, 


Iraq's neighdor 


According to these oilmen and other French bus- 
nessmen, Iraq's line was the same in both Baghdad and 
Amman. The Iraqis are only waiting for a green ight 
from Paris to begin a step-by-step dialogue To hear 


them talk. 1 would be to France's advantage to gct a 
foothold in the region. and it could play a leading role 
vis-a-vis the UN and the United States in supporting 
Iraq's return to the international community. 


In May 1991, the Iraqis got more specific. “We would 
make France the one big winner from the Gulf war.” was 
the cunous promise the Iraqis made to their French 
interlocutors. “And we would give preferential treatment 
to your industries.” In other words, they were offering 
not only mineral mghts, but also other contracts for the 
country’s reconstruction. For example, they have pro- 
posed that the Degremont company make all the repairs 
on water and sewer lines in the large city of Bassora. 


Each verbal message was transmitted faithfully to Mrt- 
terrand and Dumas. And the responses—cautious—were 
delivered to Baghdad by oil executives serving as mid- 
diemen. These “ambassadors” on the parallel diplomatic 
track were also given instructions from the Elysee to 
“discuss, in absolute confidentiality, but make no com- 
mitments yet” 


Elysee Listening 


In July 1991, a UN delegation went to Iraq, in imple- 
mentation of the cease-fire accords, to inspect Saddam's 
nuclear and military installations. Jean-Daniel Levi, 
director general of the National Center for Space Studies 
and a former Mitterrand energy adviser, was one of the 
Frenchmen participating in that mission 


Shortly after his arrival, two high-ranking personages 
separately invited him for one-on-one conversations on 
the sidelines of his UN mission. The first. Tahar 
Hamoud, undersecretary of state for oi! affairs. asked for 
France's help in lifting economic sanctions and getting 
authorization to resume exports of its black gold. The 
second, General Hussein Kamel, the minister for mili- 
tary industry and Saddam's son-in-law, said Iraq was 
prepared to resume bilateral relations. These offers were 
transmitted immediately to Francor Mitterrand in a 


written report by Levi 


International Stampede 


“This report played a part in the evolution of the French 
position, especially the Quai d‘Orsay's position, in the 
direction of a more positive attitude toward partial 
lifting of sanctions,” says one high official. The germ of 
an idea adopted by the Security Council: Onl deals would 
be put under the strict control of UN inspectors, and 
proceeds from the sales would be blocked in a UN 
“sequestered account” in New York But in November 
1991, Saddam decided the procedure was too rigid and 
refused to allow his country “to be made a ward” 


The Franco-Iraqi “dialogue” is not being carried on 
solely by onlmen. “In Amman, in June 1991, Iraq 
intelligence agents turned over to thei French counter. 
parts some documents on thei nucicar and military 
research. the very documents the UN wanted to obtain 
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But even now if is not certain they have turned over 
everything in their possession.” says one French busi- 
nessman. 


But the French are far from alone in the ſield Many 
international compamies have resumed contacts with 
Baghdad. On the French side. people from Thomson. 
Alcatel and the Roussel laboratones have made several! 
inps. But Amencans from Bechtel (petroleum eng)- 
neering and refineries), Austnans with OMV [Austiran 
Petroleum Administration], and representatives of Jap- 
anese, German and Italian industnes also haunt the Iraq: 
capital. And, like the French. they are ready to sign 
contracts as soon as the United Nations partially lifts the 
embargo. if the United States consents. 


The competition will be tough, even though the Iraqis 
swear they want to give preference to Paris. The success 
of this secret dialogue between France and Iraq also 
depends on two other things: Proof of Baghdad's good 
faith in nuclear and military matters, and a satisfactory 
solution to the Kurdish question. Which 1s as much as to 
say that tomorrow 1s another day... 


* Government ‘U ninvolved’ 
YIESO0677B Paris LE CANARD ENCHAINE im French 
11 Mar 92 p 3 


{[Unattributed article: “Elf and Total Negotiating 
Secretly with Baghdad—Pan II} 


[Text] Elysee and the Quai are discomfited. 


Courageously and unequivocally, high officials of Elf 
and Total have admitted that the information CANARD 
revealed last week on the importance of the secret 
negotiations with Iraq was well-founded. Except on one 
point: According to explanations provided by these or! 
companies—notably to AGENCE FRANCE PRESSE 
and Antenne ]2—the talks were purely industrial, strictly 
“preliminary” and perfectly “autonomous.” The govern- 
ment has not even been kept informed of these contacts 
The spoke s:san for Qua: d'Orsay went even further. 
according to an AFP dispatch that said: “The Ministry of 
Foreign Affairs has not given its approval for any Elf or 
Total demarches to frag.” 
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But that 1s to dismiss too quickly the role the state plays 
in these two oi! cormpanies and the financial importance 
of the contracts offered in Baghdad by our former 
fmends, it 1s also to take too lightly the strategic umpor- 
tance as well as the diplomatic umpact of these secret 
contacts 


Naturally enough. Elf and Total have regularly informed 
Mitterrand and Dumas. through their associates. of the 
progress of negotiations. For one quite simple reason Only 
the political level has the power to authorize such talks. 
and to grant or refuse permission to sign future contracts 
No one should imagine the two nationalized companies 
would shoulder such a responsibility. even at the level of 
negotiations—which have Leen going on for 10 months 
now—without the blessing o1 governmental authorities 
Especially since the deal proposed by the lraqrs 1s of such 
angelic simplicity’ In exchange for their oil deposits. they 
want Pars’s suppor at the UN for a lifting at least 
partially. of the embargo voted by the Securty Counc! and 
defended tooth and nail by the Americans 


N ine O 
One crucial observation: Despite the electoral campaign 
NO Opposition spokesman has rarsed his voce or crit. 
cized the Elysee for having authorized these negotiations 
with Saddam's men. Onl ts sacred. and no one on ether 
nght or left 1s foolish enough to sneer at the lragis’ 
unusual offers. Exploitation of the two deposits that Elf 
and Total have been offered would in effect double the 
long-term “reserves” these companies can presently 
boast 


Though the opposition 1s keeping mum. several French 
industrialists are complarmming privately of their prob- 
lems in that region of the world Their complaints are 
summed up by one of them this way “We cannot ect any 
contracts with Saud: Arata or with Kuwait. two states 
to which the Americans hold the keys. With Iran thongs 
were not exactly terrific, but since the Bakhtiar affair and 
the arrest of several of ther intelligence agents. they are 
even more strained Turkey and Egypt have an enor- 
mous amount of debt. and the Maghreman countries all 
present serious risks. Lastly. the dispute with Syna has 
not yet been resolved The moral There's still Irag ” 


But then. im politics as im industry. one must have the 
courage of one's commerce 
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* Treasury Bills Still Considered Best Investment 
YIESO683A Rome L ESPRESSO in Italian 12 Apr 92 
pp 15-18 


[Article by Maurizio Maggr “Sull Short-Term Treasury 
Bills... Holding One's Nose™’] 


[Text] Where to invest im this situation of extreme 
uncertainty’? L"ESPRESSO asked some of the major 
financial experts and operators. Careful consideration 
and forethought on their part yielded a consensus: BOT’s 
[short-term treasury dills 


Elections come and go. Uncertainty of the economic 
outlook remains. It 1s thus that more and more often at 
bank windows, in the offices of stock market agents, and 
in the offices of financial advisers, the fateful question 1s 
being heard: What should | do with my savings’? The 
prevalent answers collected by L'ESPRESSO among 
experts in the field range from a certainty, meaning 
treasury bills and their imitations, to a hope. meaning an 
ltalan stock market rebound. “I have no doubts: | advise 
whoever has 100 million to invest, to buy CCT [treasury 
certificates} and hope in God.” this 1s the peremptory 
advice of stock market agent Carlo Pastorino, who, in 
the past, has been a senator and a DC [Chnstian Dem- 
ocratic Party] government minister. STRATEGIE D'IN- 
VESTIMENTO. a confidential newsletter published by 
Credito Itahano'’s Economic Studies and Financia! Anal- 
ysis Services, maintains that “The best investment, over 
the next two months, still are CCTs.” And adds: “After 
the elections, we can expect a minor rebound of the stock 
market. but for a more substantial and sustained growth 
we will have to wait until the second half of this vear.” 


It must be said that many experts are also managers of 
funds or of other financial activities: They therefore have 
every reason to want to moderate even the slightest hint 
of panic as to the fate of the treasury bills that are 
swelling their portfolhos. But Giovann Gabett. the 
“king of real estate” and for years the head of the biggest 
Italian investment intermediary group also speaks in 
favor of government securities “To the investor who 
has a billion to invest, my advice is to set aside half of 
that for the home. above al! if he or she does not vet own 
one. and half for short-term fixed-income securities 
including regular interest-bearing bond funds based on 
governme:tt securities 


Not even the very bad news emanating from the national 
dem front seem to break up the idvilic romance between 
the Italian saver and government securities Says 
Francesco Micheli. Finarte’s president and leader of a 
group with interests in the financial, industral, pub- 
lashing. and art sectors “lp to now the Italian saver has 
shown incredible sicadfastness of nerve It has not been 
casy to keep calm with all this ‘economic terrornsm 
being reported also by the newspapers If we were indeed 
at the crash point.” says Micheli, “foreign institutional 
investors would not keep on underwriting government 
securities The serous condition of our public finance 
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and the poor performance of many l1sted Italian compa- 
mies are at the base of the stock market's wretched 
behavior. Clearly, however, savers did not run to Swit- 
zerland to export capital, nor did they rush to get nd of 
BOT’'s and CCT’s. On the contrary. All of this leads me 
to believe that after the elections, regardiess of what 
government will be formed, the financial market, which 
has been left waiting at the starting at the gate with 
respect to the other international markets. will shed its 
lethargy. | am also concerned that the listed companies’ 
1992 operating year results will have umproved by then.” 
According to Micheli. at present it would be best to keep 
half of one’s capital invesied in fixed-income securities 
The rest could be split between some Itahan stocks and 
top-grade fixed assets in the United States. And a person 
who 1s a connorsseur might seize the caceptional oppor- 
tunities offered by the art market un these times of crisis 


According to Rony Hamaui. who heads Banca ( ommer- 
ciale Itahana’s Research Office, interesting opportunities 
can be found in Piazza degh Affan. “Some sectors, like 
communications and concrete. are very promising” 
Massimo Bandini. of the Japanese investment company 
Nomura, had already advised his clients to sell in Feb- 
ruary: “The stock market could do no more. and now we 
are working on good opportunities like Benetton, Pire- 
llona and SME“ At any rate. Hamaus believes the Italian 
saver’s pnorty should be to imvest om varable-rate 
government securities, such as CC T's and BOT's, or wn 
supranational securities issued in foreign currency or in 
Eurolire by the World Bank. the ECS [European Coal 
and Steel Community], and the EIB [European Invest- 
ment Bank]. Securities with yicids to the subscriber 
ranging from a minimum of 7.8 percent to 4 maximum 
of 10.5 percent, are not very competitive as regards net 
yield, with our BTP [multi-year treasury bond] or CCT 
which casily yield |! percent net Cruseppe Decio. who 
heads Credito Bergamasco'’s Estate Management Sec- 
tion, finds a revival of investor mmterest in this type of 
issucs: “By now it 1s classic Each tome the mass media 
gct around to pecking persistently on the subyect of the 
national debt. many clients say they are prepared to give 
up as much as 2 percentage points of vecid im order to 
clear their portfolios of securities msued by the Itahan 
government 


Fabrizio Tatta, managing director of Milan's ( aboto 
Commussion Agency. a company that was recently trans- 
ferred from the Pirelli group to Banco Ambrovencto 
suggests looking abroad. even though remaining in the 
area of obligation-type securities “Thus far. Italy has 
been able to count on a splendid anomaly A strong 
currency and high interest rates. But can thes last” One 
might well begin looking around - 


Francesco Taranto. managing director of Priomegest. a 
mutual fund management company of the Fiat group 
advises the following diversification of financial active 
tes: “With half a billbon at one’s disposal. | would put 
100 millon in foreign bond funds. another 100 millon 
m an international stocks fund. and | (0) millon in long 
term bonds | would keep the remamning 21) millon 
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invested, directly or through a fund, in short-term Italian 
treasury bills, thus keeping this amount at the ready to be 
shifted to the Italian stock market as soon as it begins rts 
inevitable recovery ~ 


“I thenk the Pans and Frankfurt stock cachanges are better 
bets than Milan, and | strongly recommend staying away 
from New York and Tokyo.” Thus 1s the advice of Grovanm 
Arcucci, professor of international economics at Bergamo 
University and owner of RCF. a company that specializes in 
forecasting the run of the markets. To the sophisticated 
imvestor, imstead, Arcucc: proposes futures) In German 
marks between now and summer. and in dollars during the 
second half of 1992. While the professor 1s the only one 
among the caperts consulted to have given a positive 
opimion on the future of gold (“a rally of stock prices 1s 
immunent by now’), Fimarte’s Michel and Marco Semen- 
zato of Venice's »emenzato auction house are the only ones 
to have take into consideration an investment in an Semen- 
zato says: “In our market as well there are “securities at msk 
and those that are more stable The latter category includes 
antique furniture and paintings. while modern art 1s in the 
first of these categones. with a negative trend in recent 
months. ‘Tagh Rossi. a parting by Lucio Fontana. which 
in 1990 we could easily have sold for 250 million. was not 
knocked down for as little as 150 millon im the March 
Brerarte auction. That us the way with modern art It wa 
market for whoever likes strong sensations ~ 


The housing market too had become accustomed to run-ups. 
but over the past few months it seems to have been slowing 
down slightly. “The sector has in fact calmed down The 
average time of sale has increased from 40 days to four 
months, but it 1s certamnly not a case of talkung crisis.” says 
Mano Bregla, owner of Scenan Immobilian. a company 
specializing in real estate. “This 1s the mght moment above 
all for one who wants to move. With respect to a yea: ago 
the offering 1s broader and there is more time at one’s 
disposal to evaluate the deal.” Speculative “coups.” on the 
other hand, are possible abroad: The decline im real estate 
prices in New York and. in lesser measure. in Great Britain 
has created ideal conditions At any rate. even though more 
for tournstic than for speculative reasons. the army of Italian 
owners of homes abroad 1s growing. In 1991. at least | 5.000 
bought a property on the other side of the border. | 5 percent 
of them in France. and in particular the Cote D'Azur 





Family Securities: Composition of Italian Families 
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Treasury bills and real estate are stil! what Italians most 
preter. and they appear destined to remain so for a long 
tume to come. Conservative estimates valuc al approx: 
mately 700 bilhon the “block” of Treasury bulls heid by 
Itahan famiules. Thei real estate portfoho caceeds 4 
quadrilhon No deserving financial adviser. when pian- 
ang an investment “spread.” leaves out the classic 
question. “Do vou own a home” If the answer 1s no— 35 
percent of Italians are not vet im the homeowner cate- 
gory—the strategy 1s ready Immediately. the arm 1s to 
become a first-tume home buyer If on the other hand the 
answer 1s ves. al! aboard for BOTs and them “brothers.” 


* ENI's Subsidiaries Set for Privatization 
VIESO6844A Milan PANORAMW4 om Itahan 
I? Apr 92 pp 178-180 


[Artucie by Damicie Marten: “To the National Hydrocar- 
bons Corporation Fair” | 


{Teast} Boilers Residential communities Car battenes 
Being put on the market are 84 businesses Here are the 
ones. And how much they are worth 


Sell’ Sell’ At ENI [National Hydrocarbons ( orporation! 
they mean business After vears of inconclusive sdecolog- 
ical discussions on privatizations. catremely boring 
mectings on divestitures. and ad hoc government com- 
muitiees. ENI seems to be ready to take action In 
agreement with the sector lead companies. from Agip to 
Enichem. and under the guidance of president Giuseppe 
Caghan and the planning directorate headed by Franco 
Bernabe. EN] has prepared a detailed plan for the 
cession of enterprises, real estate. and assets A confiden- 
tial plan the gist of which PANORAMA 1s in a position 
io reveal 


For the first tume, a government agency has shifted its 
course away from generic good will and onented i on 
definitive charts listing the names of saleable companies 
For the Ministry of State Partecipation it 1s a Copernican 
revolution of sorts. that has the agreement of Under 
Secretary Paolo Del Mese. an Andreott: follower, who 
has espoused the putting of the State as entrepreneur on 
a supervised slimming dict 


identified by name in seven charts are 84 businesses to 
be put on the market. 70 of which have been listed as 
available by common agreement among the sector lead 
companies and ENI's top management. icading some 
ENI insiders to deem superfious any further consider- 
ation of the position of these companies by the board of 
directors. the group's supreme counc:! 


Business Activities That Can Be Sold 


Companies That Can Be Divested | ander Agreement 
With Sectors’ Lead Firms 


¢ Agp Nucleco—nuciear fucts. geothermal activities 
ETS Spa-IMC Spa (20 percent stake), SES—4 W) per. 
cent stake) non-strateginc hydrocarbon assets 
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¢ Agp Petroh Braz! Group. ESAFI (Ecuador), Agip 
Argentina. Agip Cameroon. Agip ivory Coast. 
Stewart (USA) Nuovo Scami—real estate units. 
infrastructures and land im divested industnal areas 
Savio Scandice: plant (Florence). Pordenone pliant 
and marketing. Elettrodomestic: Spa (30 percent 
Slake) 
¢ Sampem Rockdni. Petro. Thorndike (out venture). 
Saipem Agency. Sacco. Intermare Sarda (divestiture 
of 49 percent of Saipem holding) 
¢ Snam: itgp. Ravenna Ressdential Community. Gela 
Residential Community. Pistice: Residential Com- 
munity. Alto- Tirreno Cableway. Gas Energia. Immo- 
tihare. Metanopol: (sale of shares im cxcess of con- 
trol} 
Snamprogetts: Comennt. Idroser. Andromeda 
Enichem Agrotios. Nuova Chimica Ferrandina. 
Nuova Chiumusca Biosintes:. Sardi. Florarmata. Saip:. 
Alita. Nuova Chimica. IRS. Filtem:. Italcompositi. 
Ibia. Lamutel. Ara (Fostotec). Industria Sicilana 
Cements, RK Technologses Int. Inca Int Business 
Sector (PET preforms. bottles), Polyman film. 
EniChem Elas Portugal. Pedi, Conserv (USA), 
EnrChem Ame Business Sector (acetone cyanohydnn 
and cyamides), EnrChem Polymers—business sector. 
polycarbonate. EnrChem Agnrecoltura Fertihizzanti. 
EniChem Agrcoltura—business sector. phytophar- 
maceuticals 
* Enirnisorse N Itahana Coke (divestiture of 49 per- 
cent), Sim, Nuova Solmine (Campiano Mine). 
McArthur River. Radio Rill, Simur. Deep Sea 
System. Agip Mining Zambia, Metal Mining Corp 
(divestiture of 6.8 percent stake). Nuova Samim (Sul- 
mona Plant, Pieve Vergonte Plant. and commercial 
activities of Nuova Samim Metals). Samatec (Hertel. 
Evrocorundum Supradiamant, Eurosic). Temav. Kar- 
rata (mune), Sacal. Somatec (Larderello, Saline, Cal- 
olmocorte establishments), Sem: G.t.. Societa Servis 
Tunstic: Gramtour. Nuova Mcm 


On the other 14 activities, the debate remains open 
President Caghan and his staff would like to sell those 
compames because they consider them foreign now to 
the agency's strategies. But the sector lead companies are 
opposed. It 1s not difficult to forsee more arm wrestling 
inside the board of directors. where. im fact. lineups are 
already taking shape Gabnele Caghan. Beppe Facchett: 
of the PLI [Itahan Liberal Party], and Gaetano Cecchett 
of the DC [Christian Democratic Party], are pressing the 
accelerator of the divestitures program. Alberto Grott of 
the DC and vice president of ENI hits the brake, while 
the other Christian Democrat. Antonio Sernia, does not 
tilt one way or the other 


Business Activities | ander Discussion 


Companies To Be Divested | ander Reservations By 
Sectors’ Lead Firms 


- 


¢ Agp Petrol Real Estate (tourst facilities, hotels). 
Foreign Commercial Activities—Ethiopia, Uganda. 
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South Afnca. Foreign Refining—Zambia (Indeni). 
Zaire (Sozir) 

* EnarChem Caprolattame. Tecnoparco. Val Basento. 
Alcantara 

* Nuovo Pignone Smut Plant at Scho. Inso 

¢ Snam- Contamer ships. Housing 

¢ Snamprogett: Snamprogetti Biotechnology (divest- 


ture of minomty share) 


The group of enterprises and activities to be sold 
includes warchouses but also valued merchandise There 
1s Nuova Scam. for cxampic. a company that produces 
800 000 auto battenes per year. and that ranks second in 
Italy after Magnet: Marell: and ahead of Fiamm and 
Varta. Toward the end of 1991. Scam: was strengthened 
by a technology agreement with a United States com- 
pany Its trademark stands out on the jerseys of Catamia’s 
Senes A! volleyball team. on those of Venice's Semmes A2 
basketball team. and on the sides of cars competing in 
the Formula | reserved for electric vehicles 


ENI's opportunities showcase 1s also offering about a 20 
percent share of Immobiliare Metanopoli The company 
8 presently controlled by SNAM [National Gas Pipeline 
Company}. Hydrocarbons. and SOFID. which together 
hold more than 80 percent of the company's stock—an 
unnecessarily high stake amounting to a forced tre up of 
capital. There ss also the Alto-Tirreno cableway, an 
installation for the movement of coal mm Savona’s port. 
which accumulated losses of about 3 billhon lire in three 
years, but which could turn out to be a bargain in the 
context of the restructuring and relaunching of the 


Ligunan port 


The debate will be intense. however. on the divestiture of 
the Savio plants in Florence and Pordenone. which 
manufacture machinery for the production of stockings 
and wall-mounted gas-fired boilers. In the charts pre- 
pared by the ENI programming staff. these plants have 
been included im the category of those whose sale has 
been agreed upon with the sector lead companies. But 
ENI's vice president Grott: and a substantial part of the 
DC are not at all convinced. At a mecting of the CISL 
{ltahan Confederation of Trade Umons in Pordenonc, 
the under secretary to the prime minister and Andreott: 
follower, Nino Cristofor. took the determined stand that 
the sector in which the Savio company operaics must 
“continue to have an important role im the ltahan 
economy “ And Grott: promised that ENI “fully intends 
to give the company all the support that can be gencrated 


inside a tig group 


In the plans prepared by Caghan and hes staff, the 
divestitures must be carned out for at least two reasons 
The first smacks of a house cleaning We must put our 
house mm order. they say The reasoning goes like this: It 
1s absurd for the on! agency to waste its tome and strength 
on activities that are foreign to its vocation as an 
energy-related group Examples of cxtrancous activities 
are many. ranging from residential communities to 
cableways. from tour operating companies to the 
growing of greenhouse orchids. to installations for the 
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construction of model hosprtals. Ventures that im the 
hands of some other entrepreneur could well have a 
future, but that in ENI's hands. in the best of cases. yield 
miniscule profits or none at all, and in the worst of cases 
open bottomicss pits im the budget. Caghar: and his 
group want to cut away all tees linking the EXX with ms 
image as the “parsicy agency.” a ubiquitous group a littic 
of which 1s to be found everywhere and which perhaps 
loses sight of what, among business people. 1s called is 
“core businesses.” and the holding company's marrow 
onl, gas. and chemicals 


The second reason in support of divestiture us of an 
accounting nature. From a financial viewpoint, ENI 1s in 
better. much better, condition than the other sisie-owned 
gant. IRI [Institute for the Reconstruction of Industry}. 
which os im debt to the extent of 60.000 bilhon and in 
spasmodic quest of cash flow ENI's 199! budget will be 
presented at the end of the month and 11 1s encouraging 
Net profits are around |.000 billion. billings total around 
$1,000 dillon. and indeDtedness 1s around 25.000 bilhon 
Caghan and his staff have therefore decided to sell not 
because they are at the last ditch. Very simply put They do 
not disdain the money they will be able to bring home 
How much” Pending official evaluations. the figure of 
about | 2 trillion 1s being mentioned 600 billhon im savings 
(less emplovees. less cxpenses) and 600 billhon in proceeds 
from the divestitures 


A First Bite 


Out of these, at least 200 to 300 bilhon will come from 
the sale of Enichem assets. For the chemocals group 1 
will be only the first bite of a much larger program 
Before the end of the year, other assets defined as 
“significant,” with a value ranging between 2 and 2 § 
tniton wall be put on the market 


ENI could use the |.) trilhon mt derives from the first 
batch of divestitures to underwrite the 45 trilnon of 
investments planned through 1994 The income from 
divestitures will be added to the massive reinvestments 
that the agency has been generating operationally for 
years, and these in turn to the funds that will be 
generated by the listing of Snam and Agip stock on the 
exchange. The latter operations are valued at 2 or even 3 
trillion. It wall all depend upon the state of health of the 
market at the time of the listing 


The major share of the planned investments (about 20 
tnihon) will be used to consolidate and improve the 
gTOUN'S Position in its traditional sector of activities, the 
ol sector. On the other hand, § trllon will be sunk in the 
bottomless pit of the state chemical sector Another |” 
tnihon billion will be used to improve gas transport and 
distribution facilities. The two costhest programs wil) vo / 
the doubling of the gas pipeline capacity with Algena 
and the methanizing of Sardima 


In the latter regard, three projects are under discussion 
The first two have much in common. They provide for 
an underwater gas pipeline from continental Italy to 
The outgoing terminal stations would be 


Sardinia 
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located esther at Civitavecchia or Livorno. The third ss 
based on the use of methane container ships to transport 
inquefied gas. In this case n will be necessary to build a 
regasification plant in Sardinia 


* Downturn in Savings, Forcign Investments Noted 
YIESO68SS 4 Rome L ESPRESSO im Italian 12) Apr 92 
pp 12-15 


jArucie by Maunzso Valentin: “Take the Money and 
Run”) 


[Text] Rome—Savings The big fear. Conversion of 
BOTS [Treasury Bilis}, Devaluation of the lire” Postelec- 
tion tax hike” For weeks, rumors of disaster have been 
constantly circulating What the comseguences” 
L’ESPRESSO will look at finan: nters of thes caprtal 
flow within Italy and abroad And (he frame of mind of 
savers 


Distinguished political screntist and rector of Saint 
Anthony's College of Oxford. Sir Ralph Dahrendorf 
hesitated a moment before saying. “By now, Italy 1s a 
European emergency ~ As winner of the Internationa! 
Grovann: Agneth Award. Dahrendorf was trying to show 
some respect for his hosts in Turin “It would not be 
proper for a foreigner to pudge one government or party 
against another © 


Other foreigners. less well-known and less courteous. do 
not hold their tongues. Since the end of February the 
principal imternational operators have begun to dese 
the Itahan financial markets. The crisis of cate finance 
and. above all, the concern about how the next govern- 
ment will be able to deal with i. are beng transformed 
into a strong antidote against the craving for things 
Itahan, which mm the past encouraged many forcign 
operators to finance Itahan staic borrowing by buying 
BOTS. CCT [Treasury Ceruficates], and BTP |multrvear 
Treasury Bonds! by the truckload 


In ther publication. MONETARY FORECASTS. the 
economists of the Banca Nazronale de! Lavoro [ Natrona! 
Bank of Labor] write: “The detenoration of the interna. 
tional image of our economy has had repercussions on 
the net flow of capital from abroad” A stock market 
broker for a 'arge bank mm Rome drops the technical 
jargon and cxpiamns, “It 1 a difficult perod. the stock 
market 1s ‘40ng its investors and. even on the European 
market, recent offerings im lire have done poorly It mwa 
clear sign of trouble for the lira, which 90 longer 
attractive 


The big scare began with the almost semultancous pub- 
heaton of three reports on Italy prepared by three larec 
international financial institutions an impressive 
shower of blows. Barclay’s Bank of London «rote pity 
lessly. “The state of the Itahan coonomy is alarming 
There 1s an obvious risk of seeing a progressive lows of 
faith om the ability of the government to bring the 
enormous state deficit under control and. at the same 
tome, of seeing fear of inflation mcrease The lira will be 
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under speculative pressures” For this reason. the 
London cconomusts forecast a decrease m the bra- 
Deutsche mark [DM] ratio to 756 by the end of the year 
and then to 760 in 1993 


This 1s already enough to scare off investors. but here 


with public debt.” According to Paribas as well, this 1s all 
a result of the Itahan political situation: “The negative 
influence of the elections will be over by 5 April, but the 
deficits will continue to feed speculative pressures on the 
exchange rates, which in the end, will icad to the deval- 
wation of the lira this year or, at the latest. next year 
Translated into real money, that means that our currency 
will be devalued on the market. settling at approximately 
770 lure compared to the current 752. 


But there 1s more than the fear cf 4- aluation that is 
disturbing the sicep of many. The comversion of state 
det brandished like a club during the elections, the 
introduction of an omnivorous tax on total wealth. and 
above all, the fear that nothing will be done to stop the 
fall of the Itahan system have all served as scarecrows In 
fact. « 1% not really clear whether there 1s more fear 
circulating about the postelectoral tax hike (indispens- 
able for plugging up the 32 trillion lira shortfall in the 
State debt) or that the next government will do little or 
nothing to put their accounts in order. Whichever 11 1s, 
the market has begun to listen to the prophets of doom 


Not just the foreigners, but the Italian savers as weil. The 
Treasury till people have begun to feel goose bumps 
And for the Banca d'Itaha, which during this period of 
political vord 1s involved even more than usual in 

the regular operation of the markets. these have 
been days. On Friday, 13 March, almost a sgn 
of fate. the operators smelied the gun smoke. On the 
electronic trading system, that nonphysical market 
where Treasury bills are bought and sold, sell orders 
from abroad exceeded 100 billion lire. Not yet a major 
exodus, but it 1s a loud alarm that signals the bad mood 


of the foreigners 
On Thursday, 19 March. another alarm comes from 


ltahan savers: The auction of CTE’s, credit certificates in 
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ECU's [European Currency Units] (a composiue of the 


(about 1.1 tnihon bre} were offered, but the buyers 
demanded almosi double that amount. approximately 
1.412 bilhon ECU's. A question starts circulating. These 
securmies offered 2 rather low yield (8.44 percent). so 
why have they attracted so many buyers” 


leave our market.” (Manho Massa. operational manager 
for Sumcredit of the IMI [Italian Institute for Financing 
Personal and Real Property) group). “Foreigners no 
longer want to follow the many promises of rebirth of 
Itahan finance” (Francesco Perth, director of Suromo- 
bihare). “The scenano 1s not clear at all. Prudence would 
suggest reducing the msk because the postelection out- 
look 15 not exciting. Foreign markets offer more guaran- 
tees of stability” (Franco Bignott: of Gesticredn of the 
Credito Itahano [Italian Credit Bank] group). 


Then came confirmation of the official statistics. On 
Tuesday. March 31. ISTAT published the data on the 
foresgn exchange balance for the first two months of the 
year The massive exodus of caprtal from Italy continues. 
The total amount 1s cause for concern. During the first 
two months of 1991. the Italian balance of payments had 
a surplus of 2.392 tnlhon lire, whereas today i 1 only 
706 ballon lire. There 1s a net detenoration, this year's 
surplus 1s only §) percent of the previous year's 


Yet, ot os stoll a surplus. But the more you look at its line 
items. the more cause for concern 


For cxampie. ict us look at the Nonbanking Capital 
Movements item, which records investments and loans 
Here. the balance 1s minus 2.445 trilhon lire. Last year. 
it was plus 7.298 trilhon. Looking im greater detail, the 
item concerning just Portfolio Investments (that 1s, those 
with which state securities rssucd all over the world are 
purchased) shows a deficit of § 285 tnthon lire. This sa 
record. since Italian interest rates are among the absolute 
highest. Obviously, the promises of high yields are not 
enough to overcome fear. The army of those who prefer 
to settle for the lower interest rates of US. treasury bonds 
and of German “Bundesrepublik” bonds 1s growing. 


But how long will thes exodus of capital from Italy 
contenue” At what rate will t occur and what shape will 
it take, because there seems to be an imcrease m the 
number of clandestine exports, involving even relatively 
modest sums of a few hundred million” There are many 
people who bet on the stock market falling, hoping that 
the clectron shock would start the markets moving up 
again afterward. (Others. insicad, trust im chance 
According to Alex Campostelli, a member of the Milan 
Commuttee of Exchange Agents “Maybe it 1s a strange 
comcodence. but on the occasion of every Andreott 
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government, there has been a market depression. The 
latest government, therefore. 1s only the most ciamorous 
example of the negative effects of the policy of the prime 
minister and of his government.” Y ou have to try change 
m order to beheve mm 1. 





Gross Issees of State Securities, .a Billions of Lire 




















968 | 532.891 
ote 1 598 S45 
1900 798.263 
1991 £26.09) 
[Box, p 14] 


Forbidden Words: A Saver's Nightmares 


First, the wornes about the health of public accounts 
wiped the smile off his face. Then, an election campaign 
full of ommussions interpreted as the first step toward 2 
tax hike just around the corner did the rest. Now the 
Itahan saver sees ghosts everywhere. And even though 
no one belheves deep down that these ghosts will become 
active, the fears are spreading. Here is a minigiossary of 
the more common ones 


Conversion 


The technical term 1s a freeze and what would end up 
in the freezer are state securities. In this case, the ghost 
would be a mandated extension of the term of Treasury 
bills, which would be used as a short cul to reduce the 
burden of public debt or even as the last beachhead of 
a state that has lost the faith of people who save and 
does not have the means to face their requests for 
redemption. Economists hasten to explain that such 
extraordinary financial measures in a time of war, or 
rather of a lost war, are unthinkable because autarchy 
died a long time in Italy and because the Treasury 
needs to ask its savers every month for 70-80 trnlhon 
lire, between maturing securities and new issues. But 
the goose bumps are still there 
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Big Brother Tax Collector 


Despite numerous denials by government officials. 
mmcreased taxation 1s needed to fill the shortfall in public 
accounts. And so. here we have the fearful prospect of new 
taxes On income, personal wealth, and why nol, even on 
bank accounts that are already taxed at a hefty V percent 
and on the BOTS [Treasury bills}, which were once off- 
lumsts to taxes and may end up on tax form 740 together 
with first name. last name. and progressive tax rate. They 
call thus transparency. But for the saver i 1s the nightmare 
of the sce-all tax authonty with a license to iook into 


everything. including the most personal bank accounts. 
Devaluation 


Thus 1s a ghost that reminds us of the seventies, when we 
had a vicious cycle of strong and repeated devaluations 
together with a hefty 2 t inflation that mowed down 
the real value of savings. tumes are long-gone and. 
im recent years, a strong lora created a thick embankment 
to hold back domestic inflation. But now this dam has 
sprung many smal! icaks. calied the ability to compete. 
inflanon differential, exodus of caprtal, loss of faith m 
reform. How much longer will 11 be able to withstand the 
shock wave” 


Stock Market Without Business 


Once upon a time, the stock market was defined as a by 
gambling hall There have been some reforms. probably 
coming too late or done poorly. And now. duc to a 
“cocktail” of recession, investor warnness. slaphappy 
public finance, and msing meren rates, a msks being 
reduced to a small-tume arcade. The MIB [Milan Stock 
Market Indes} 1s down, as are the large companies, and 
not even the individual saver 1s feelong all that well 


Recession 


In recent vears. the Itahan coconomy has capenenced a 
slowdown. It has been touched by stagnation But a state of 
financial panic or cise a very strong cure for state cupend)- 
ture, however necessary. could lead to recession In that 
case. the dead and wounded would be bevond counting 
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* Organizs":on of Intelligence Services Discussed 
92IESO70'B Lishon SEMANARIO in Portuguese 
21 Mar 92 p9 


[Artacle by Jose Teles: “Who Is Watching the Prosecu- 
tor””j 


[Excerpt] [Passage omutied) 


and operation of the 
sory Council for Intelligence Services (CFSI) (whose 
members. ali reelected to new three-year terms last June. 
are citizens Montalvao Machado. former icader of the 
Social Democratic bloc om the Assembly of the Republic. 
Anscimo Rodngues. former Socialist secretary of state. 
and Marques Junior, a former PRD [Democratic 
Renewal Party) deputy who is now an independent on 
the PS [Socialist Party] lrsts) 1s finalizing its report on the 
operation of the services in 1990. According to our 
sources, it will repeat some of the critecrsms made im the 


previous report, as follows 


1. “In establishong three intelligence services instead of 
two or one, the purpose of the legrslators was to prevent 
the concentration of information and. as a consequence. 
the concentration of power to whech that icads ~ 


2. But “the Defense Strategic Intelligence Service (SIED- 
). stall exssts in violation of the law. and thes peopardizes 
the structure that was supposed to be created and frus- 
trates the objectives of that same law ~ 


3. This «s true especially because the government, 

an internal policy ruling.” decided to assign the 
duties of SIED to the Military Intelligence Service (SIM). 
and that « the service that “on fact. because of ots 
hecrarchical dependence. would be least surtable for 
performing those duties © 


Pedro ( ardove Also Disappros rs 


Those crvticrsms were repeated by the PCP [Portuguese 
Communit Party) and the PS in parliament when the 
CPSI's last report was being debated Jose Magalhacs 
warned against the “superconcentration of powers in the 
Military Intelligence Service” and Jorge Lacao talked 
about the “subverwon of the operations of SIRP [Infor- 
mation System of the Republic of Portugal] © But. om an 
artecle that was later published im the magazine 
ESTRATEGIA, General Pedro ( ardoso. who heads the 
Technical Committee (CT) and acts as permanent 
adviser to the Higher Intethgence Counce! (CSI). also 
wrote that “the opmmons capreseed (by the deputies) 
concerning the latest report by the Supervisory ( ownc:! 
are pertinent and point to the need to give thought to the 
SIRP Framework Law ~ 


The only reason that framework law eas not revised last 
year was that “we are on the verge of holding elections, 
as was admitted and accepted by all the concerned 
parties contacted by us The government's argument is 
that the country too emall and too short of funds to 


PORTUGAL 


afford three rucihgence services, and 1s reported imten- 
tion #5 to abolish SIED and grve the de facto situation 


for guarantecing the national and cxternal 
securty of the Portuguese state™ will be asugned 
to the mutvtary. And that strengthening of their powers 


are not pleased “If that 1s the Corection things are gorng 


to take—and even thes 1% a matter solely for the 
leg:slators—we wil! not fas! to take a stand.” we were told 
by Anselmo Rodnguecs 

Who Spies on Terrorism’ 


We have learned that there 1s overlapping authority im 
the current system and that conflicts arise. The biggest 
conflict of al) 1s caused by the fact that. under the terms 
of Decree-Law No. 225/85 dated 4 July. the Securnty 
Intelligence Service (SIS), headed by Ladciro Monteiro 
wader the direct authonty of Dias Loureiro, “1s, within 
SIRP. the only agency responsible for the production of 
information._necessary for preventing sabotage. ter- 
rorism, cspronage, and the carrying out of actions that, 
by them nature, might alter of destroy the constitutron- 
ally established state of law ~ The only problem rs that 
Decree-Law No. 226/85. mswed on the same day. stipu- 
lates that subversion. espionage. terrorism. and sabotage 
are also the responsitulity of SIM when they affect “the 
activitees, possibelitees. intenteons. personne! materiel. 
and installations of the Armed Forces ~ And there 1s no 
terrorism that does not target at least “the possibilities” 
of the Armed Forces In other words. SIM has ampic 
room for maneuver in all directsoms 


What Exists Is DINFO 


But what « SIM” Some caperts say that t does not cart 
of that at least there are no clear definitions as to where 
it begins and ends Its actrvetees “take place at all levels 
in the Armed Forces structure. and there 1s partecepation 
by all milttary personne! units estabinshments and 
agencees ~ There 1s no director of SIM. enstead, there 5 
a bead of the Miltary Intetigence Divison (DINFO)- 
currently Brigadrer (reneral ( hito Rodngues— who has a 
seat on the Higher Inteiigence Councel Nor does the 
skimpy decreedaw concerning SIM provide for a data 
center separate from that of the Armed Forces or for a 
different system of pay for SIM's agents The clearest 
thing about SIM's status os that 6 anseerabic to the 
Minwtry of Natrona! Defense, but “through the Armed 
Forces chuef of aff (C EMG EA) the respective coord: 
nation berg the responsibility of the ( owncel of Chiefs 
of Saff (CC EM) 


“ht was a decree chalked out by the mulitary.” ee were 
told by a member of SIS: But « was wgned. the the 
others. th» Maro Soares. Rar Machete, Almenda Santos 
The only theng rs that at the terme 


and § duardo Pereira 
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will take ¢ffect in two stages. Some grades wil! be opened up 
before this month is out, aad the others will not be opened 


up before September. 


Nogueira Responds 


While it is true that Fernando Nogueira must reduce 
military manpower levels as a direct result of the end of 
the war in the former overseas territories, it is also true 
that he will not be able to do so without money—in other 
words, without compensating those who swore in their 
youth that, if necessary, they would lay down their lives 
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to defend the fatherland. And the incentives now being 
created are not entirely in keeping with that spirit. 


Nogueira responds, however, that the military cannot 
complain. First of all, increases for retirees in recent 
years have surpassed those for personnel on active 
duty. Second, beginning in 1998, the Armed Forces 
pension fund will index the retirement pension at 80 
percent of active pay. And, unlike the situation with 
officers on active duty, those in retirement are subject 
to only certain compulsory deductions and do not even 
pay the IRS [individual income tax]. The result, says 
Fernando Nogueira, 1s that their 80 percent actually 
equals 100 percent. 
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Algerian Prime Minister Arrives in Madrid 
LD2304164292 Algiers Radio Algiers Network 
in Arabic 1200 GMT 23 Apr 92 


[Excerpt] Prime Minister Sid Ahmed Ghozali arnved 
today in Madnd, the Spanish capital, for a visit during 
which he will meet Spanish Prime Minister Felipe 
Gonzalez. [passage omitted] 


Views Democracy, Human Rights 
LD2404092992 Madrid RNE-1 Radio Network 
in Spanish 0600 GMT 24 Apr 92 


[Text] Algerian Prime Minister Sid Ahmed Ghozali is 
paying a private visit to Spain at the invitation of the 
Euroforum business association and the Institute of 
Mediterranean Studies. Maria Jose Casteyona reports: 


[Casteyona] The Algenan prime minister has said that 
Algeria 1s not a fundamentalist country although it 1s 
home to a Muslim people devoted to tradition. In 
Ghozali’s opinion, the victory of the now-outlawed 
Islamic Salvation Front expressed the feelings of a 
people exasperated by the political and economic crisis: 


[Begin Ghozali recording in French with superimposed 
Spanish translation] It 1s the political and economic 
situation of the country that produced the conditions 
exploited by a fundamentalist movement. If this move- 
ment had not existed, however, another political move- 
ment would have sprung up to try to exploit the poverty 
and marginalization of impo “tant sections of society 


[Casteyona] The Algerian prime minister said that 
regardless of the West's view, Algerna has rever been a 
democratic country, and he acknowledged that it stil! 1s 
not because the state of siege entails restrictions on basic 
nights. With regard to the subject of the mass detention 
of fundamentalists confined to concentration camps in 
the desert, however, Ghozali denied that human mghts 
are not being respected in his country: 


[Ghozats] Algeria 1s not a closed country. Anyone can go 
to Algeria and see that human mghts are being widely 
respected in my country. [end recording) 

[Castejona] Following his meeting yesterday with 
Spanish Prime Minister Felipe Gonzalez, the Algenan 
head of government had a meeting with Spanish busi- 
nessmen and political leaders to boost trade exchange 
and investment. Ghozali announced the restoration of 
democracy in Algeria in the space of two years with the 
holding of presidential, legislative, and municipal elec- 
tions in that order. The prime minister considered the 
renewal of the presidency as a prnority because, he said, 
only a president elected in a pluralistic system can take 
pluralism all the way. 
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Further Remarks 


LD2404111392 Algiers Radio Algiers Network 
in French 0600 GMT 24 Apr 92 


[Text] Prime Minister Ghozal: is expected in Barcelona 
today. Yesterday he had a meeting in Madrid with 
Spanish Prime Minister Felipe Gonzalez. His aim was to 
explain his program of action and review bilateral rela- 
tions. At a news conference after a working dinner with 
his Spanish counterpart, Mr Sid Ahmed Ghozal: said 
that the plan of action launched by his government is 
aimed at cleaning up the public sector and submitting it 
to a market economy. The aim of his government, he 
specified, 1s to restore a strong state and establish a 
competent administration. 


As for the current economic situation, it 1s due to the fact 
that the country has used :ts potential poorly. With 
regard to democracy. Mr. Ghozali expressed the view 
that it has to be built, because over the last few years, he 
added, the Algenans have concerned themselves with 
sending out false signals giving the impression that 
democracy existed. Referring to the latest threat bran- 
dished by the Islamic Salvation Front, the prime min- 
ister said that it does not introduce any new element, as 
this party has been engaged in the armed struggle for 
several years, but the vast majority of Algenans reject 
violence and terrorism. he said. As for human mghts, Mr 
Ghozali replied that they are very broadly respected 
despite the state of emergency 


Air Force Hit by Resignations, Budget Cuts 
P\2304134692 Madrid ABC in Spanish 
13 Apr 92 p 27 


IM Abizanda report: “Budget Cut and Pilot Resigna- 
tons Limit Air Force Capability”) 


[Text] Madrnid—The budget cuts affecting the Defense 
Ministry and the resignations of pilots over the past few 
months have reduced the Air Force's effectiveness, 
according to military sources consulted by ABC. The 
number of pilots on active duty mn the Air Force 1s within 
the limits set by the Atlantic alliance, but the situation 
will not allow a further reduction of air crew 


According to Au Force sources consulted by ABC, the 
Air Force mght now has |,000 pilots, although the the 
table of organization calls for 1.491, representing a 
shortfall of around $00 men. Out of these, 300 are 
assigned to the 159 aircraft at the disposal of the Air 
Force's combat wings, while the remainder are allocated 
to transport, helicopter, or tramimng units. These sources 
Stated that thes number of pilots 15 within NATO's limits 
for the number of crews per aircraft, although very close 
to the lumit. Thus the Air Force has one and a half crews 
per combat aircraft and four per transport aircraft 


This reduction on the number of pilots has been caused 
by the retirements granted over the past few years and 
the fact that a large number of officers have availed 
themselves of transitronal reserve service. With -espect 
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to the retirements, a total of 115 pilots are in this 
situation, according to official figures, while 122 
waiting to attain it. The Air Force therefore believes that 
it 1s undesirable that there should be further resignations 
such as those which occurred on the occasion of the last 
election in Spain. In military circles consulted by this 
newspaper, it was pointed out that the tramung of a 
fighter pilot with 2,000 flying hours costs 600 million 
pesetas. 


The same sources stated that the situation has not 
exceeded the set limits owing, paradoxically, to the 
budget cuts, which, among other causes, have prevented 
modernization of the 23 Mirage 3 aircraft of the | Ith 
Wing at Manises. Thus the pilots posted to this unit will 
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join others as these Mirage aircraft are reured from 


strength. The proportion of pilots could improve if, as 
seems likely, the F-5A's are also retered from strength. 


But not only pilot resignations have affected the Air 
Force's effectiveness. Budget cuts have also had an 
impact. Air Force members have stated that pilots’ flying 
hours have been reduced to the minimum limit autho- 
nzed for each type of aircraft. In this connection, they 
stated that the average number of flying hours per 
aircraft 1s 300. The average cost of an hour's flying is 
around 400,000 pesetas, ranging between 80,000 pesetas 
for a light aircraft and approximately 650.000 pesetas for 
an F-18 fighter-bomber. 





Denmark 


* Proposed Foreigner Law Change Meets Opposition 
92EN0374A Copenhagen BERLINGSKE TIDENDE 
in Danish 9 Apr 92 p § 


{Article by Margrethe Schmidt: “Suff Opposition for 
Engel! Proposal”’} 
[Text] There has been barsh criticism from the opposi- 


tion of several major points in Justice Minister Hans 
Engell’s draft immigration reform bill. 


Justice Minister Engell (Conservative) was met with 
harsh criticism from all sides yesterday when the govern- 
ment'’s proposed immigration reform bill was given its 
first reading in the Folketing. 


Even if Engell has softened his demands since the 
ummuigration debate in the fall—among other things he 
has abandoned his proposal for a quota for refugees—he 
nevertheless was not greeted with much enthusiasm for 
the proposal as a whole 


In particular the question of whether foreigners should 
have been in Denmark for seven years before they can be 
reunited with eith-7 their spouse or their parents met 
with criticism from almost all parties, just as the pro- 
posal to change the mght of parents to come to this 
country from the age of 60 to 65 was greeted with harsh 
words in the process. 


“In any event, Mr. Minister, | think the reasoning in the 
bill to change the 60 to 65 years is feeble. It 1s not 
self-evident that it would be casier to integrate people 
who come here when they're 65 than when they're 60," 
said Mimi Jakobsen (Center Democrats), adding “They 
might do fewer foolish things.” 


Shorter Processing Time 


if, on the one hand, the government was not supported 
in its effort to tighten up on familiar reunifications and 
tighten the regulations regarding marnage. on the other 
hand there were a number of other points on which the 
parties agree with the government and its proposal to 
tighten up the foreigners law 

All the parties believe that processing times should be 
greatly reduced. 7 


Currently it 1s not unusual for asylum seckers to have to 
wait 15 months before their case 1s processed 


A second point on which the parties could agree relates 
to the responsibility on the part of foreigners to look 
after parents with whom they have been reunited 


If a foreigner wishes to bring his parents to this country, 
he must at the same time also be able to document his 
willingness and ability to assume the responsibility for 
looking after them 
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Dorte Bennedsen (Social Democratic Party): “We agree 
that an immugrant who brings his parents here should 
assume the responsibility for looking after them. That 
requirement can already be made today. Unfortunately 
the Ministry of Social Affairs has not given its approval 
to those towns which have attempted to enforce the 
requirement. So we can both support the proposal that 
the requirement be made and that future requirements 
can be imposed unless unforeseeable social conse- 
quences are involved.” 


Even if Justice Minister Engell might have wanted the 
Opposition to approve the bill as a whole, he was pleased 
with the points on which people could in fact entirely 
agree. This was true, among other things, about reducing 
the time needed to process cases: 


“In my estimation, the time i takes to process an 
immugration case will be one of the points we ought to be 
able to agree on to start. This 1s true for two reasons, the 
human and also the economic aspects.” Engel! said, 
adding that the government hopes to achieve a broad 
compromise on the immigration law 


Poll on Effect of Danish Ne to EC Union 


Y2P202414 Copenhagen BERLINGSKE TIDENDE 
in Danish 16 Apr 92 p 10 


|. »attnbuted report: “Danes Hope for Nordic Fratern- 
zation in the EC Without Umon™] 


[Text] Few people think that a Danish no to the union 
would mean a farewell to the EC. The majority think we 
will lose influence, though. More than one-third believe 
the treaty can be renegotiated. 


These are some of the conclusions of a mayor poll on the 
anticipated consequences the Danes see to a possible 
Danish no to the umon treaty. The poll was conducted 
by Gallup for Danish Radio and BERLINGSKE 
TIDENDE. The poll was conducted 5-8 Apnl 1992 and 
includes telephone interviews with a randomly picked. 
representative population of 1.004 Danes 


The participants were presented a number of suggestions 
for the consequences of a no to the treaty. The conse- 
quences were presented randomly. and for cach sugges- 
tron the participants were asked to specify whether they 
believe this will occur or not, as well as whether they 
personally consider this desirable or not 


The consequences discussed mm this poll relate exclu- 
sively to Denmark's overall relations to the EC and are 
not necessarily very realistic The principal purpose «. 
the poll 1s to uncover the notrons the nay-sayers, the 
yea-savers, and the doubters have of the consequences of 
a no to the treaty 


Less Influence 


Of the consequences Gallup presented the participants. 
two require that Denmark leave the EC Table | shows 
that the consequences requiring Denmark to leave the 
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EC are only considered realistic by 12-13 percent of 
Danes. Thus, only a small part of the Danes believe that 
a departure by Denmark from the EC will haopen 


Danish influence on future EC cooperation shows very 
different figures. A majonty believe that Denmark's 
influence will diminish, and a good maponty (46 percent) 
that this rs not desirable. 


A majyornty of 56 percent also believe that a Danish no 
will result in the other EC countnes forming the union 
without Denmark. Thrity-five percent consider this not 
desirable 


Nordic Countries 


Gallup posed three scenanos mentioning our relation- 
ship to the Nordic countnes, since they already have. or 
will un the coming year, apply for membership un the EC 
The results show that membership of the Nordic coun- 
tnes in the EC plays a mayor role in how the Danes view 
the consequences. 


Some 44 percent believe that a Danish no will delay the 
acceptance of the Nordic countnes. An equal number 
(43 percent) think that Denmark “in the revolving door” 
will encounter the Nordic countnes on their way into the 
union 


Neither of these consequences are particularly desirable 
However, acceptance of the Nordic countrnes 1 esti- 
mated at the same level. and of these 56 percent. 44 
percent consider it desirable 


Renegotiation 


4 Danish no to the agreement on union signifies that the 
umon treaty will be formally reyected. In reality only 32 
percent think this wil! happen 


According to 40 percent of those quened, a no would 
rather lead to renegotiation of parts of the agreement. 
followed by a plebiscite. Some 38 percent can imagine 
the quite unrealistic consequence that particular items in 
the agreement will be subjected to plebiscite. This “caf- 
etena-style notion” 1s quite popular. 29 percent deem it 
desirable 


The main points have been broken down into four 


groups, depending on the respondents’ basic approach to 
the EC. and on how they will vote on 2 June. The EC 
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supporters are divided into three groups. yea-sayers. 
doubters. and nay-savers. while the EC opponents are in 
one group. the nay-sayers. 


In Table 2 the main results are divided into four groups 
Thus the table shows the fear of the supporters of the 
union, and the expectations of the opponents of the 
umon, in case of a Danish no on 2 June. The tabie also 
indicates what considerations the doubters entertain in 
their deliberations 


Yea-Sayers 
Among the supporters of the union, the main fear 1s that 


we will lose influence in EC decisionmaking in case of a 
no. Of the vea-sayers. 63 percent deem this undesirable 


Furthermore. the yea-savers fear that the other EC coun- 
tnes will proceed with the union without Denmark. and 46 
percent of the yea-sayers find this undesirable. They are 
also wormed that a Danish no will create obstacles for 
acceptance of the Nordic countnes into the EC 


Nay-Sayers 

Among the opponents of the unmson there are two hopes 
tied to ano: that Nordsc cooperation can have a special 
place within the EC. and that the specific points of the 
agreement on umion wil! be subjected to renewed nego- 
tiation and plebiscite. Danish membership in the EC at 
the same level as the other Nordic countries, bul no 
membership in the unron. 1s considered desirable by $7 
percent of the supporters of the EC who will vote no to 
the union 


Renegotiation of the various points in the union agree- 
ment. followed by a picbiscite. 1s the immediate result of 
a no that the nay-savers would prefer to sce. Close to 40 
percent consider this desirable 


Doubters 


Among those in doutt as to how they will vote 2 June, 45 
percent are worned that Denmark might lose influence 
in the EC. and 28 percent do not consider it good that the 
other EC countnes will continue with the union without 
Denmark. On the other hand. $0 percent of the doubters 
take a positive view of Denmark and the Nordic coun- 
tnes finding a common, limited level of membership 
within the EC 


The doubters do not beleve in Denmark leaving the EC 
On the contrary. many are inclined toward a renegotiation 
of the pots of the wnvon treaty and a new pichisciic 
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Table 1. What Do Danes Think Will Happen in Case of a Danish No on 2 June’ Is This Desirable’ 
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Social Affairs Minister Kuuskoski Resigns 


2304080392) Helsinki Suomen Yiewsradio Network 
in Finnish 1900 GMT 22 Apr 92 


[Text] Eewa Kuuskosks, muenester of social affairs and 
health. announced iate this evening that she has resigned 
from her post. 


According to a letter now made public, Eeva Kuuskosk: 
discussed her resignation with Premier Esko Aho on § 
Apni., just before the government finally settled on its 
economic package. According to her announcement, 
Kuuskosk: does not consider the contents of the govern- 
ment’s actron program to be just. nor 1s she able to accept 
the way in which the decisions were pushed through 


According to the letter, addressed to Premier Aho. she 
postponed her resignation because she did not want to 
cause disruptions at a critecal moment, and because 
many authoritative quarters also hoped for unanimity in 
the interests of the country 


Eeva Kuuskosk: has met with the premier twice today 


* Group Recommends Steps for Reviving Industry 
VIENOI34E Helsinks HELSINGIN SANOMAT 
in Finnish 10 Mar 92 p D2 


[Article by Hannu Sokala “Industry Wants More Facto- 
nes for Finland”) 


[Text] It os the people's fault that the Finnish economy 1s 
im trouble. A lot more factones have to be built. Foreign 
firms must be enticed to come to Finland The distrbu- 
tion of income must be changed s© that companies 
receive more profits and workers receive less pay 


A task force made up of business magnates reached these 
conclusions mm a report submitted to Prime Minister 
Esko Aho (Center) in January The task force was given 
the assignment of deciding how to increase investments 


The task force ended up painting a wild picture of 
Finland's future 


Industnal output should be mncreased | § tumes by the end 
of the decade In order to sell thes increased output. exports 
should be rarsed from 6-7 percent a vear Industry should 
boost domestic investments dramatically 


The business leaders had their calculations done by the 
Central Alhance of Industry. which mostly represents 
large companies. The calculations are based on so many 
assumptions that the report might be considered more a 
barrelful of drez~'* «+> & feasible program 


Price competitivencs:. . proved by nearly one-fifth thi 
year and last thanks to devaluation and the wage freeze 
By becoming more competitive, Finnish exporters win 
more shares of the market. and exports nee faster than 
markets 





The task force did not take market appeal into account im 


Charman of the task force was Pertti Voutilamnen., 
president of Cutokumpuy and—since the beginning of 
January —Kansallis sake-Pankk: (ther members were 
Seppo Halttunen, managing director of Halton. Inc. 
Matt: Iiman. derector of ABB Stromberg. Eero Rantala. 
president of the EKA consortium. Jakko Rauramo. man- 
aging director of the Samoma Osake Company. which 
publishes HELSINGIN SANOMAT. Christoffer Taxell, 
director of Partek. and Vesa Vainio, managing director 
of Kymmenen 
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* Report on Growth Strategy for Forest Sector 


VIENOI34D Helanta HELSINGIN SANOMAT 
in Finnish 10 War 9) p DJ 


[Aructe by Pent: Laninen: “ 
Makes Products Too Good, Too Expensive™] 


Industry 


[Text] W ood-processing 1s an international business that 
manufactures mostly bulk articles Goods must br pro- 
duced as profitably as possible. and cheaper than your 
competitors 


It 1s typucal of the wood-processing industry that modern 
production technology and high-grade raw materials are 
quickly avaslabie to all noteworthy producers 


This leads to a fluctuation in supply and demand. and no 
adequate way has been devised to curb nt so far 


Finns know practecally everything that 1s worth knowing 


ment to recyclong spreads to other paper types. 
not worth making cacept within the vecenity — 


grounds 


The Finnish wood-processing industry consoles itself 
with the des that recycling rs not eternal A durable first 
fiber «s always needed. But how much pure paper 
required for today's markets” Can a ever be completely 
pure’ What do you pay for purity’ Will chiornne-free 
bleaching dictate the pulp undusiry's entire future” 


The situatron os unclear. but far from hopeless 


The Forest 2000 umsupection committee, which recently 
finshed ts work, assures us that there s a role for 
Finland as produce: of wrnung and printing paper, the 
demand for which grows annually about } percent on 
West European markets In tome. East Europe will make 
additional demands Paper contarning wood such as 
tolet paper. s produced to capacity, but a lot 4 capected 
from woodless. or pulp-hased. paper 


The recycling of newsprint 1s gaming so much ground 
that machinery 1s being converted to make new products 


Pulp factorves dot the Finnysh landscape. but everything 
ison hold because of the depression Two new factones 
may be built probably on Rauma and Kajaan: before the 
turn of the century 


Forest 2000 1s surprisingly optimistic about the umme- 
diate future of the cardboard industry Growth will be 
iow, but steady The fine-grained paper industry 1s at a 
standst:!| and the plywood industry 1s suffering a shght 
decline 


units, but not at Finnish prices. 


Finland, but not in everything that moves —39 
Un means a trend toward the so-<alled zero limit in the 
south. Northern Finland will become an arca of scenic 
forests 


Poyry does not think that chlonne for bleaching will be a 
long-term problem for Finns, but « wll for Canadians. 


Poyry calls for reexamination of the enture chain of wood 
processing There 1s more than one stumpage price One 
obstacie 1s the way the authority of forestry admuinisira- 
tors overiaps Another obstacic 1s the transportation and 
marketing of wood products 


Povry thinks capital 1s availabic. but not much. Add- 
tonal capital can be obtained from foreigners and pn- 
vate Finns Private investments would speed up clim- 
nation of the property tax which now burdens 
imdrviduals but not mmstitutions that govern the owner- 
ship structure of the wood-processing industry 


For the tome being. the Finnish wood-processing 
mdustry has no real hope of otameng venture capital 
from abroad Such capital would be needed. for example. 
to burld the world’s first wastewater-free chemical pulp 
factory. The technology almost ready, and would 
belong to Finland. where forestry rules 


* Recession’s Impact Seen as Long Lasting 
GE NO2348 Helanks HELSINGIN SANOMAT 
mm Finnish 10 Mar 92 p DI 


[Article by Juham Pekkala “Finland's Advantages Drs- 
appear Would Indusina! Policy Prevent Repetition of 
Depression”) 


[Text] The Frnnish economy 1s now on an abysmally poor 
state. and nobody seems to have solutions to economic 
problems Finiand 1s plagued by a recession comparable 
to that of the 19¥)'s or to the period of sharp decline that 
followed independence 

All thes 1s difficult for a people inclined to gloominess 


the nightmare worsens from day to day People can no 
longer see more than two weeks into the future 


In 10 years. the Finnish coonomy’s relative advantages 
have disappeared Al the start of the previous decade, 
the price of gram and the cow of labor were ocar the 
European standard trade with the Soviet Umon made 
up a good 20 percent of caports. the mmterest rate was low 
our credit was good around the world, and the foreign 








Tar was exported in the 1600's, lumber in the 1700's and 
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revenue. Ifa has annual sales of $0 million markkaa 
and it grows at a dazzling 20 percent a year, the firm will 
not become a billion-markka company for 17 years. 


The most immediate threat to Finland 1s the crisis of the 


from a surplus sector to a deficit sector at 
a sensible price. Companies no longer receive loans for 
manufacturing. much less for investing. 


A prestigious task force is now pondering how to safe- 
guard the financial system and the financial soundness of 
banks State support of some kind 1s obviously necessary 
It 18 possible that the biggest companies in crisis will also 


need state support It 1s useless to expect foreign invest- 
ments until these companies are back on their feet 
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In light of such hazards. Finland's future appears dismal. 
On the other hand, if things go unexpectedly well for 
Finland, 1 may be that within 10 years we will again 
expenence a joyful economic upswing. 


Exports are targeted for the West and for Russia, espe- 
cially St. Petersburg. Finns’ skills in an arctic setting are 
highly pnzed, as Western capital secks to explon the 
natural resources of Russia and the Arctic Ocean. 


It may be that chiorine and recycled newsprint are not 
problems, and Finnish paper will mng up sales around 
the world. More and more refined lumber products are 
being sold. 


Maybe Finland will pursue a different industnal policy 
In that case, the first years of the 1990's will be explained 
as bad luck, a comcidence, and a nightmare 


* Finance Ministry: Banking Crisis To Worsen 
GIENO3344 Helsinki HELSINGIN SANOMAT 
in Finnish 6 Mar 92 p D! 


(Unattnbuted article: “Credit Crunch Threatens Eco- 
nomic Development Banks’ Bad Debts Could Become 
Trap for Entire Economy”) 


[Text] In its review of business conditions, the Finance 
Ministry's National Economy Division is deeply con- 
cerned about the state of banks. The ministry fears the 
credit crunch may endanger economic development 


“Bad debts that will exceed &§ percent threaten the 
financial soundness of banks. The banks try to prevent 
bad debts by making more stringent the requirements for 
collateral and the conditions for credit.” says the report 
“To meet the demand for financial soundness. the banks 
may be forced to restnct new credit.” 


The problem of collateral also applies to old loans. as the 
proces of homes and real estate drop. “Companies are 
increasingly susceptible to bankruptcy when collateral 1s 
insufficient and it is difficult to pay bills, because the 
banks ability to adjust has essentially been weakened © 


The National Economy Division points out that there 1s 
also pressure to reduce loans because of the drop im 
demand Bank profits are impenied by bad debts and the 
overall decline in savings. The competition for savings 
deposits 1s heating up Moncy from two-year tax-cxempt 
accounts 1s transferred to more cxpensive taxable 
accounts and promissory notes 


It 1s written mm the review that “interbank competition 
and poor demand for loans make 1 difficult to rarse the 
interest on loans” 


Last year the average interest on deposits rose by | 
percent, but the average interest on loans remained 
nearly the same 


The National Economy Division s “especially worned™ 
about how the creditworthiness of Finnish lenders has 
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declined on mternational money markets. Just thes week the 
appraisal firm Standard & Poor dropped Finland one grade 


“For this reason, credit obtained from international 
markets will be more cxupensive, at the same tome that 
the danger of a credit crunch grows.” 


Massive loans from foreign countnes may become 
greater than the balance of payments deficit. while fiscal 
policy must continue to be very stringent. 


In its report, the National Economy Division predicts 
troublesome times for borrowers this year. 


Production Expected To Increase by Year's End 


In its economic report, the Finance Ministry predicts 
that Finland's gross national product will start to clumb 
by the end of the year. 


“The recovery will begin in industry and transportation. 
but trade, finance, and construction are still in deep 
trouble.” 


The economy was clearly on the downswing the first few 
months, so that this year’s production will be | percent 
less than last year's. The ministry predicts a 3-percent 
mse in production for next year 


Productivity, or output per unit of input, rose just 1.5 
percent last year. This year productivity will increase by 
as much as 4 percent, “because many firms have gradu- 
ally reduced their work force and operations have been 
adjusted to a lower production level.” 


The ministry estimates that the demand for workers will 
drop by another 90,000. The supply of workers will also 
decline by 20,000. The average unemployment rate for 
the year will be 10.5 percent. On the average. there will 
be 265,000 persons without work Next year. unemploy- 
ment will remain nearly as bad 


Uusimaa will be hit the hardest by unemployment. The 
number of young peuple without jobs will nse notice- 
ably. as will the number of those who have been jobless 
for a long time 


Despite devaluation, the ministry expects inflation to 
remain low this year and next. Four percent 1s the figure 
forecast for thes year. Three percent of that 1s due to a 
rise in IMport prices 


Exports Set Wheels in Motion 


The report optimistically predicts a 6 percent increase in 
exports Exports to nse after pnce competitiveness 
improved notably trend 1s to export to the West 


The reduction in umports that began the year before last 
continues. The balance of trade surplus will nse to 15 
dillon markkaa as a result of import-cupor trends 


Interest paid to foreign countnes will increase. however 
This makes 1 harder to reduce the balance of payments 
deficn. The Finance Ministry estimates the deficit will 
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be 18 bDilhon markkaa this year, or 3.5 percent of the 
gross national product. Next year the balance of pay- 
ments deficit will drop to 2.5 percent. 


Private consumption will decrease 4 percent, or nearly as 
much as last year. even though people will save consid- 
erably less 


Investments will continue to drop. “Companies will take 
in just enough moncy to pay their bills, and will not be 
operating at full capacity ~ 


Private investment 1s expected to be 10 percent less than 
that of last year, and public investment slightly less than 
10 percent. 


Traditional Stimulation \ ould Siow Down Adjustment 


According to the Finance Ministry's interpretation. 
fiscal policy has stimulated demand significantly during 
all the recession years: 1990, 1991, 1992. The result has 
been profound deficits in the public sector 


“Tradition stimulation that emphasizes public invest- 
ment would inevitably slow down structural adjust- 
ment.” says the report 


The ministry's National Economy Division, whech cele- 
brated the $O0th anniversary of its cxrstence on Thursday. 
sees this as the Finnish economy's fundamental probiem 
much too large a part of our resources 1s tied up in public 
and other closed sectors 


* Small Firms Seen Leading Economic Recovery 
GIENO334C Helsinka HELSINGIN SANOMAT 
in Finnish 10 Mar 92 p D! 


[Artucle by Jyn Raivio: “Only Small Firms Can Improve 
Production” ] 


[Text] Finland's economic development in recent years 
1s a somber sign of how business trends jar the industrial 
structure of a country that produces only raw materials 
and semimanufactured goods 


The past few decades have increasingly shown that large 
companies have a poor record of diversifying production 
to enable them to better endure economic downturns 
Large-scale industry has chosen its role and 1s unsurted 
for anything new 


If there ss a genuine desire to diversify the industrial 
structure, support must be sought from small and 
medium-scale entrepreneurs 


In the latter half of the 1980's, the wood-processing 
industry fared well Papermaking machines. forest trac- 
tors, and automated equipment. as well as pulp and 
paper. were hot items 


High demand from imporirrs also improved the prices 
of wood and metal products. Never before had the 
metal-pilated wooden foot on which Finland stands or 
falls seemed sturdier 
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problem. We are tempted to think im 
following manner. The union with Sweden [181 4- 


discussed how words can serve to misicad 
1905] was not good for Norway. The EC will be a union 


thoughts. Our current debate on “union” can serve as an 


commentary by former Prime Minister Kare 
illustration of the 


labor Guest 
, — “Umon: Danger or Opportunity””) 
Office ext] As early as the 1600's the philosopher Francis 
effect from the wood- 
Since the umon with Sweden has become the subject of 


ndustry 1s on the rest of the economy. If the 


wood-processing | 


to Finnish 
economic 
Statistical 


of 


Figures from the Central 


strong the 


power 
‘s output mses by | billion 


f 


happen. 
markkaa, other industnal outpui mses by 2 bilhon Italso —s the 


works the other way around, as we have so painfully 


ecxpenenced in recent times. 


mes accounted for 105.6 billion markkaa, or 61 


of industnal output 


Large compames employed slightly more than 
industnal work force the year before last. 





imperative But in that case we would have to adhere to 
rules we played no part in mssurng 


Common ( urrency 


Another source of fear 1s a common currency In cxam- 
mung this 1ssue, one would do weil to realize that actualls 
there was a common currency unti! 1914 All currencies 
of significance were defined im amounts of gold Gold 
was the world currency The denved stability of curren- 
ces, with no msk of devaluation. caused low interest 
rates and increased commerce. and thereby new initia- 
tives and economic growth 


In assessing a monetary umn im the EC. the question 
not whether we wish to sce ot accomplished We have 


more, most of our exports will be subject to surcharges in 
the shape of exchange costs between the EC) and the 
krone. The question then will be whether «| 6 im our 
interest to subject ourselves to such surcharges in order 


AS an argument in favor of rermaiming outerde of such a 
monetary union one can say that we would then be ablic 


ume the distrust of the krone will be great and last long 


24 April 199) 
That well lead to the terest rate for the krone being 
rarsed stall higher im relation to the raic for the ECU 


i would mean common security and foreign polis 
But not om thes matier evther 1s the question whether ec 
thenmk 1 1s wise to grve the EC authority m those areas. an 
authority that could mean a weakened positon for 
NATO. We have put ourselves outude of the decrmon- 
making process that determunes the arrangement of 
European omterests in the Atlantic alhance 


The rssue for us ail! he what position to take when other 
countries mtroduce a new security order m Europe ht 
means that maticrs ehich concern our securnty more and 
more will be decided upon om talks beteren the | nited 
States and the EC This incledes nssucs efach ep enti 
now have prncopally been discussed im NATO) By 
staying out of the EC we «ell hawe less influence than 
before over security policy that concerns us. and lews say 
than the other countnes wn West Europe 


The Small ( countries 


It 1s emteresting to note that the opposition to having the 
EC umon include additional arcas jof responsrtulrty | 1s 
becomung more noticeable om the tng EC countries In 
Germany some say it 16 better for Germany to retarn its 
German mark. over etuch they have control. but on 
which also others depend They critcie the German 
Government's willingness to sertch to the ECT over 
etuch others will have authority. demineheng (rer. 
many s sovereignty But the small countnes should be 
very imterested in reducing the opportunities of the tng 
cowntrees to act alone. capeceally as regards monctary 
policy and security poloy—end environmental protec. 
tron It would therefore be more logical for small coun. 
tines to demand more authority for the EC. where the 
small cowntres are part of the decrssonmaking. om order 
to prevent European major poerrs from once again 
acting independently of ther neighbors 


* Hagen Proposes Progress 4 onservative (,overnment 
VIE NOI 704 Oddo APTENPOSTES of Norwemear 
44pr 9l pio 


[Artacte by Crew Salvesen “Hagen Courts a Reluctant 
Conservative Party”) 


[Text] Neat tome. the Progress Party and the ( onserva- 
tives ought to form a government together Thr eas sand 
by Carl | Magen hen he opened the party + natronal 
congress vesterday But scidom eas a bodegroom more 
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reserved towards a proposal. and much must happen 


“In the meat clecteoms, a bases must be established for a 
ace government of the Party and the Conser- 


vatlewes. woth the Progress y beng the partcopant 
that sets the polrtecal tone’™ 


Hagen eas not reticent when he attempted vesterday to 
si a bases for an enbrely ace government alternative 
And could this mean something other than that Hagen 
now sees bormscif as a future prime minister” He did not 
sa) anythong about thi precesely but on the other hand 


Kiubhen 
“I had cownted on precescly thi It however the 
hers who must discuss this question thoroughly before 


The Progress Party chairman's concluwon 
Comservatrwe Party has recently 


u 
a% 


that otherwise was much lke a government statement 
But the prance was not eithout unqualified The ( onser- 
vative Party was not to be reed upon. and Kare Willoch 
got the Diarme for the debt crisis 


“Ether ee are om postion. of we are in oppowtion There 
% no muddle grownd With reference to the process of 
establishment preceding formation of the Syee govern- 
ment. | want to add the following clarification The 
Progress Party evil not again be a muderfe for a govern. 
ment ec ourse!+ es do pot participate mn 


Mined Reception 


Hagen s coalitrom emvitation received a mised reception 
among the Ociegates Paal A Bhornesiad from Bergen 
said he was skeptocal about lenkong the Progress Party too 
much up to the Conservatives. The eill weaken the 
party The chaewrman of the Progress Party's youth. Lars 
Ena Grronatun supponed Hagen and ©as of the opimon 
that it 1s temme to seet real government power 


Storting Representative Jan Semonsen did not have 
many nee words to spare for the Conservative Party 
Purely and semply fr blamed the ( onservatives and the 
Labor Party for most of today's protiems and sand that 





“A few government ought to submut an active program 
for repatnation of refugees from countnes where 
condrtions for return There 


: 


The natronal congress contenucs today and the maim 
mem will be the EC debate 


Sweden 
Aid Package for Eastern Europe, CIS Announced 
112204211702 Stackholm Radio Sweden 
om Enelch 0OGMT 21 Ape 8 


{Excerpts} Sweden has announced an and program for 
Eastern Europe worth hundreds of millions of dollars a 
year Fifty milhon dollars will go m the first year to 
support currencees the newly independent Baltic states 
arm to intraduce thes vear [passage ormrtied] 


The rest of the and program. totalling $500 mualhon over 
three years. will go marly to the Baltic states and to 
Poland and the St Petersburg regen in Russa ft will 
mmclude ens:rommental ard help in setting up democratic 
mmstrtutioms and stemulating research education. and 
private enterprise [passage omitted! 


Noctear Plant Te Be Closed To Fix “Minor Leak 


LDl40802 189) Stacthoim Radi Seeder 
om Enmetoh 100 GMT 23 Apr 9 


[Text] One of the reactors at Sweden's Barsebacck plant. 
m the south of the cowntry. « to be closed down for 
reparrs on the weekend duc to a menor water leak inwde 
the reactor chamber 
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Turkey's Yilmaz Visits North, Views Solution 
142404082892 (Clandestine) Bayrak Radio 


in Turkish to Cyprus 0500 GMT 24 rn 


CYPRUS 


NC 230416149) Nicoma Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 23 Apr 92 


Spokesman Outlines New Procedure for Talks 
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Mitsotakis, UK's Hurd Discuss Skopje, Cyprus 
NC2304 152392 Athens Elliniki Radhiofonia 
Radio Network in Greek 1130 GMT 23 Apr 92 


[Text] Prime Minister and Foreign Minister Konstand- 
inos Mitsotakis received British Foreign Secretary Dou- 
glas Hurd at 1130 today at the Maximos Palace to 
discuss the Skopje issue, the more general Yugoslav 
problem. and the Cyprus issue. Political correspondent 
Tasos Kondoyiannidhis filed this report: 


[Begin recording] Prime Minister Konstandinos Mitso- 
takis described his talks with British Foreign 

Dougias Hurd at Maximos Palace as useful. The talks, 
which lasted one hour and 40 minutes, focused on the 
Cyprus issue, Skopje, bilateral relations, and EC issues. 
Mitsotakis stressed that Greece and Great Britain are EC 
and NATO members, a fact which creates the prerequi- 
sites for understanding. 


Hurd said that Mitsotakis provided him with informa- 
tion on the Skopje issue and that he clearly expressed the 
concerns and views of the Greek Government and 
people on the issue. He said: We completely understand 
that this 1s a serious problem and the EC hopes to find a 
solution. Hurd added: We in no way want to create any 
problems for Greece on this issue, and we believe that 
with the assistance of the Portuguese presidency a satis- 
factory solution will be found. 


Asked whether the three EC conditions set for Skopye's 
recognition will be sustained, Hurd said there 1s some 
disagreement over whether these conditions have been 
met. He said: We will continue talks in an attempt to 
reach an agreement that 1s acceptable to all parties. Hurd 
added that the Portuguese foreign minister will present 
the latest developments on the issue and on Yugoslavia 
ai an informal EC foreign ministers meeting to be heid 
next week which Mitsotakis will attend. Hurd said: | 
would like to assure you that | understand the concerns 
of the Greek Government and people. He added that he 
does not agree with the deadline set for Skopje recogn:- 
tion but believes in the need to iron out an agreement. 


Regarding the Cyprus issue, Mitsotakis said that the 
Greek Government's positions have already been 
expressed and are in agreement with those of the Cypnot 
Government. Hurd described the UN secretary general's 
recent report on Cyprus as positive, adding that talks 
should continue until an agreement has been worked out 
[end recording} 


Paper Reports Turkish Jets Violate Airspace 
NC2304153392 Athens ELEVTHEROTIPIA 
in Greek 23 Apr 92 p § 


[Text] Seven Turkish F-4 and F-16 jets violated our 
national airspace yesterday. All seven Turkish jets were 
intercepted 


The Turkish ANATOLIA NEWS AGENCY reported 
yesterday that Greek jets had violated Turkish airspace 


GREECE 51 


‘Macedonia’ Issue: Comments, Analysis 
GIP I0I39A 


[Edutonal Report] Athens TO VIMA TIS KIRIAKIS in 
Greek on 29 March on page A4 publishes an article by 
Rikhardhos Someritis focusing on the activities of 
former Minister of Foreign Affairs Andonis Samaras. 
Samaras, according to Somentis, committed a senes of 
blunders throughout his tenure, beginning with his rnsis- 
tence at a 1990 meeting between Ministry of Foreign 
Affairs officials and journalists that the Persian Gulf war 
was not benefiting Turkey by enhancing its role in the 
area. Samaras’ statement, Someritis writes, was made 
with his usual “wade fnendly smile, his good manners 
and studied simplicity, and his ability to capress persua- 
sively many things that are not always self-cvident.” 
Other “errors” included receiving the Muslim Komotium 
Mufti in his office to discuss the “religious minorities 
constituted by Greek citizens”, having come close to the 
imposition of international control on Thrace regarding 
adherence to the Lausanne convention and thus interna- 
tionalizing the rssuc, certain initiatives that cxacerbated 
relations with Albania and gave mse to the present 
difficulties with Greek minorities in that country, and. 
finally, the present Skopje problem. It 1s truc, Someritrs 
writes, that the umpasse reached in this issuc stems—at 
least officially—from a Samaras policy guided by Mitso- 
takis and approved by the council of munisters, as 
witnessed by Minister of Defense |. Varvitsiotrs’ “cate- 
gorical denial” that there were disagreements within the 
government. Samaras should therefore not have alluded 
to “unexpressed controversies,” as he did in an attempt 
to present an “alibi for having undeniably created a 
nationalistic current in the country” and to gain political 
advantage. During his tenure, Someritis writes, Samaras 
did nothing to avert the accumulation of preconditions 
for an “unprecedented crisis in foreign relations.” 
Greece has serious problems with all its nesghbors: this 1s 
the first tome that the main problem, the “Turkish 
danger.” 1s not considered a priority. Similarly, thes 1s 
the first ime that Greece has a problem with its main 
allies, when “all our reserves of fnendship are being 
exhausted in order to gain time.” a doubtful proposition 
at best. Time, Someritis writes, would only be useful if 
Greek hopes were tocused “on the dissolution of the 
Skopje Republic, its partition, of its integration else- 
where.” Were that the case, however, the Skopye “super- 
nationalists, rendered more anti-Greek because of their 
failure, would still be present and Greece would have to 
face Bulgarian nationalism and perhaps Serbian and 
Albanian nationalism as well.” 


Confronted with such an alternative, Someritis writes 
that the cxistence of a Skopje state 1s more advantageous 
to Greece and adds that this view 1s shared by “impor- 
tant Greek elements,” provided relations with this state 
are cordial and Greek policy will reinforce moderate 
Skopjans. Greece being a “nation with a tradition and a 
future,” 1 should be more “serious and unemotional”™ 
than Skopje. “Patriotism... and not an identification 
with certain msecure neo-nationalistic Balkan leaders 
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who in the final analysis are no different from some 
our own people...” 1s what should guide Greek policy. 
Soments concludes. 


Athens ELEVTHEROTIPIA in Greek on 15 April on 
page 14 publishes an article by Mikh. Morons noting 
that “Greece was late in perceiving that Yugoslavia's 
dissolution was unavoidable.” This runs counter to 
Panhellenic Socialist Movement (PASOK) leader 
Andreas Ppandreou’s and Coalition of the Left for 
Progress Mana Dhamanaki's contention that Greece 
should not have essentially agreed to its neighbor's 
dissolution. However, Moronis points out, it was impos- 
sible for Greece to exercise its veto night when the EC 
recesnized the effective partition of the country, given 
that such an action, coming on the heeis of the Maas- 
tncht summit meeting, would have had a negative 
impact on the Community's attempt to adopt a common 
foreign and defense policy. The only immediate advan- 
tage for Greece would have been the EC's impossibility 
as a whole to indirectly recognize the Skopje Republic 
and provide assistance to it. However, Moronis argues 
that Greece still holds the privilege of intervention in 
cases where unanimity is required. The government 
obviously elected to “secure the principle of solidarity” 
in the Skopje Republic issue, on the basis of which the 
three conditions for recognition demanded by Greece 
were established. In Moronis’ view, Greece could noi 
oppose the will of Germany, which had already swayed 
other EC members such as England and France. Since 
“all the cards are now on the table.” a Greek policy 
should be worked out, Moronis writes. 


ELEVTHEROTIPIA on 15 April on page 4 reports the 
“unprecedented” style of Andonis Samaras’ departure 
from the Ministry of Foreign Affairs following his dis- 
mussal. A large noisy crowd of functionaries, diplomats. 
and supporters gathered to acclaim him. Outside. 
another crowd had formed to the cry of “Andonis. 
Andonis, we are with you.” After Samaras departed, 
people left without waiting for the arrival of the new 
foreign minister, Konstandinos Mitsotakis and his 
deputy minister, loannis Tzounis. 


ELEVTHEROTIPIA on 15 April on page 4 publishes an 
unattributed article on PASOK leader Andreas Papan- 
dreou’s reaction to Samaras’ dismissal. The initial 
impression, expressed by most newspapers on 14 Apn! 
and fostered by the strong criticism leveled at the former 
minister by both Papandreou and Coalition leader Mana 
Dhamanaki, had been that Mitsotakis dismissed 
Samaras with the “tolerance” of other political leaders in 
the wake of the minister's presentation to them of a 
seven-point program on the Skopje issue. Papandreou 
has rejected this version, stating he “fuily” agrees with 
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the program and admures Samaras “strategic thought.” 
“If | had to compare Samaras with Foreign Minister 
Mitsotakis and Deputy Minister Tzounis,” the PASOK 
leader said, “the former 1s better and the latter much 
more dangerous.” According to the article, this may be 
related to the fact that Papandreou had earlier been told 
by PASOK deputy Lasaros Lotdhis that Samaras has 
acquired a “bipartisan audience,” while PASOK official 
St. Papathemelis stated that Samaras’ dismissal will 
negatively influence the Skopje issue. Papandreou now 
alleges that Mitsotakis tends toward a “de facto” recog- 
nition of the Skopje Republic in line with a Tzounis 
proposal, affirming that Samaras and PASOK are on the 
same wave length. 


ELEVTHEROTIPIA on 15 April on page 8 publishes an 
editorial on the government's “forked tongue” on the 
Tzounis proposal for the “de facto” recognition of Sko- 
pje, pointing out that the government in which he 1s now 
a deputy foreign minister, 1s attempting to “downgrade 
the Tzounts issue.” Government spokesman Viron 
Polidhoras stated that the contested proposal is just “a 
paper exercise [and] a theoretical evaluation uncon- 
nected to current policy.” The editonal wonders about 
the attitude Tzounis will keep during his tenure, given 
the cloud under which 1 1s starting. 


ELEVTHEROTIPIA on !7 April on page 4 publishes an 
article noting that Samaras “abruptly” canceled on 16 
April an imieview for that day on the “Mega” TV 
channel. According to Samaras aides, the former min- 
ister decided to curtail public appearances to a minimum 
until 12 May, when the EC council of foreign ministers 
will meet to discuss the Skopke problem, so as to avoid 
giving the impression of disturbing the government's 
efforts at a solution 


ELEVTHEROTIPIA on |7 April on page 9 publishes an 
article by Yiorgos Karelias, who argues that by fostering 
an impression of “intransigence and superpatnotism”™ 
Samaras 15 exploiting the sensitivities of a large segment 
of the population on the “delicate” Skopje issue and 
looking to the future. The former minister of foreign 
affairs has now gained a “bipartisan audience” and 
created a “Samarist™ tendency, as opposed to “Mitso- 
takism”™ or even “Karamanlism.” However, he now must 
explain, Karelias writes, the reason for initially creating 
the impression that the EC's three conditions for recog- 
mition “had solved the problem for Greece,” why he 
perceived that Greece “1s losing the name issue,” and 
why he kept his disagreement with Mitsotakis secret, 
Stating that “the government 1s proceeding unani- 
mously.”” He must reveal why he agreed to “walk a 
tightrope between his own intransigent policy and Mit- 
sotakis’ accommodating one.” 
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Oxzal’s Tumor Malignant, Surgery Scheduled 
142304164092 Ankara TRT Television Network 
in Turkish 16 GMT 23 Apr 92 


[Text] It ss reported that President Turgut Ozal, who 
underwent a medical checkup in the US. city of 
Houston, has a malignant tumor in his prostate gland 
and will undergo surgery to remove ti on | May. 


Presidential spokesman Ambassador Kaya Topen, who 
is accompanying Oza! in Houston, made the following 
Statement in connection with the :ssuc: 


[Begin Topern recording) Ozal underwent a general 
checkup from early morning until noon yesterday. After 
the checkup, Dr. DeBakey and Dr. Scardino called on 
the president to inform him of their findings. President 
Ozal’s cardiac and general condition 1s good and there 1s 
no cause for concern. A small tumor, the size of a 
pistachio nut, was detected, however, in his prostate 
gland. It was determined that the tumor 1s malignant. 
The doctors have stated that the tumor can be removed 
through surgery or treated by other methods. The presi- 
dent opied for surgery. The president's U.S. tour will go 
ahead as planned. He will return to Houston in the 
afternoon of 30 April and undergo surgery on | May. 
The president will probably have to stay in the hospital 
for another week his operation, as the doctors want to 
keep him under observation for another seven to 10 
days. Oza! will then return to Turkey 


Dr. Peter Scardino, the chief urologist at Methodist 
Hospital, will perform the surgery. [end recording] 


Doctor Says Tumor Localized 


TA2304203592 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 23 Apr 92 


[Text] It 1s reported that the tumor in President Turgut 
Ozal's prostate gland 1s localized and has not spread to 
other organs. 


Dr. Scardino, the chief urologist at Methodist Hospital 
who examined Ozal during a checkup in Houston, made 
a special statement to Turkish Radio and Television. Dr 
Scardino said Ozal underwent a sernes of tests and a 
biopsy for some nine hours. He added that the test 
revealed a smal! tumor the size of a hazelnut in the 
president's prostate gland. He added that tests per- 
formed later revealed that the tumor is localized and has 
not spread to other organs. He noted that he discussed 
with Ozal the vanous methods of treatment and that 
they agreed that surgery was the best course 


Noting that Ozal will spend a week in hospital after 
surgery and that he will be kept under observation, Dr 
Scardino expressed the belief that the president will later 
be able to resume his normal activities. 


TURKEY 33 


Demire! Discusses Terrorism, CIS Ties 


7.42404125292 Ankara Turkive Radvoilari Network 
in Turkish 1000 GMT 24 Apr 92 


{Excerpts} Prime Minister Suleyman Demure! has said 
that there are concrete signs that a communal and 
political determination has been established recently in 
the fight againsi terronsm. He continued: Encouraged by 
the peopic’s hearty support in their struggle. our securnty 
forces have begun to fight terrorism with greater deter- 
mination 


Speaking today at an Ankara news conference. Demirel 
expressed his views on vanous domestic and foreign 
issues. [passage omitted] 


Demurel noted that 84 terrornsts have been killed and 94 
others captured so far this month and that $7 citizens, 40 
of them security force members. were killed by terrorists 
during the same period. Recalling that 157 terrorists 
have been killed and 287 captured since the beginning of 
the year, Demure! recalled that 172 citizens, 95 of them 
securnty force members, were killed by terronsts during 
the same penod. Demure! added that a lieutenant, four 
NCO's, 12 soldiers, and eight citizens have been mar- 
tyred im the southeast since 14 Apri 


Pointing out that it os the terrorsts who are spilling 
blood, Demure! said that six policemen were martyred in 
istanbul in April, while |! terrorists were killed and six 
others captured in a rand against Dev-Sol. He explained 
that another group of Dev-Sol mulitants accused of 
killing the chief prosecutor in Bursa was captured in 
Ankara, adding that 41 terrorists were killed in the rural 
regions of Mardin’s Savur District 


He continued: Our security forces will contunue to exert 
extraordinary efforts within the laws in a bid to eliomi- 
nate the scourge of terrorism. We will account for the 
blood shed by the terrorsts. Let me reverate that 
fighting terrorism 1s the mght and the obligation of cach 
country and state. The Government of the Turkish 
Republic 1s trying to fulfill this task. It will surely be 
successful in domg so. [passage omitted] 


Demirel declared that all the worid counines, except for 
a few, concede that Turkey 1s facing a calamity called 
terrorism: and that it has the mght to struggle against i 


(passage omitted] 


Recalling that there was much activity last month in the 
field of foreign relatwons, Demirel said that the vanous 
visits and contacts proved the value attached to Turkey 


Expressing his pleasure over the agreement reached by 
the three parties in Bosnia-Hercegovina to put an end to 
bloodshed as soon as possible, Demure! said that killings 
are continuing in Karabakh despite a declared cease-fire. 
Demurel added. We are calling on our neighbor Armenia 
to put an end to its aggressive stand 


On his imminent visit to vanous Turkic republics, 
Demure! said that Turkey will assist these fraternal 
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countnes to achieve genuine independence to the extent 
its resources allow and that this process 1s one of Tur- 
key's foresgn policy pnomties. He stressed that these ties 
are based only on cultural and histoncal factors and that 
the former Soviet republics have nothing to be worned 
about. Let no one consider this a pan-Turkic approach. 
he sand, indscating that soon he will also visit the other 


CIS republics as well. [passage omitted] 


Cetin Urges EC, International Action on Bosnia 


142404130892) Ankara Turkive Radyolari Network 
in Turkish 1000 GMT 24 Apr 92 


[Text] Foresgn Minster Hikmet Cetin has called on Joao 
de Deus Pinheiro, EC term president and Portuguese 
foreign munister, to activate the EC member countries 
and the world community im a bid to pul an end to 


fighting in Bosmia-Hercegovina 


A statement by the Foreign Ministry says that Turkey ss 
watching developments in Bosnia-Hercegovina with a 
great concern. The statement adds that Turkey 1s con- 
tonuing tts efforts in a bid to put an end to the fightong 
before more blood 1s shed and to safeguard Bosmia- 
Hercegovina’s unity and terrtoral integrity 


The statement indicates that Cetin sent a message to 
Pinheiro yesterday within thes framework The message 
points out the necessity of putting an end to the fighting 
continuing in Bosnia- Hercegovina, which represents a 
great threat to regional peace and statulity, warning that 
should thrs not be achieved. more innocent people will 
lose their lives. 


The message further stresses that should this situation 
continue, a mass crodus could begin from Bosnia- 
Hercegovina to Turkey and other European countries 


The message concludes by porting out that Turkey 
supports Pinheiro’s visit to Bosmia-Hercegovina in an 
attempt to examine the situation on the spot and con- 
tribute to the achievement of a cease-fire 


Denktas Willing To Show Necessary ‘Flexibility’ 
142404054292 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 24 Apr 92 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], has said that the TRNC 1s 
ready to exercise all the flexibility necessary for a solu- 
tion of the Cyprus problem within the framework of the 
recent UN Securty Council resolution and UN Secre- 
tary General Butrus Ghali's report 


Denktas arrived in Turkey last night after concluding 
private visits to the United States and Ireland 


In a staternent ai Istanbul's Ataturk Airport, Denktas 
noted that the UN Security Council resolution and the 
UN report by Ghali port out that the Turkish and 
Greek Cypriots have equal political nghts 
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Noting that the UN resolution did not cover all Turkish 
Cypnot demands. he said: We will nevertheless exercise 
the necessary flexsbility to defend our nghts within the 
framework of this resolution. Denktas expressed hope of 
reaching a solution within this framework and based on 
the principles and mghts the Turkish Cypnots have 
defended so far 


Foreign Ministry Secretary Assesses Tehran Visit 
142304164292 Ankara ANATOLIA in English 
1S45 GMT 23 Apr 92 


[Text] Tehran (AA}—Iran has assured Turkey that 1 was 
out of the question for lraman officials to back terronsm 
directly or undirectly. Foreign Ministry Under Secretary 
Ozdem Sanberk said here on Thursday 


Before his departure from Iran after completing his 
2-day official visit to Tehran. Sanberk assessed his visit 
as “positive and successful” 


He said he discussed terronsm with Iraman officials 
during hes visit and they assured him that they shared 
Turkey's concerns over this issuc 


“Turkey's security 1s our own security.” Sanberk quoted 
Iraman officials as saying. Iran and Turkey will work in 
parallel! lines but will not compete with cach other 
regarding the new Central Asian republics that replaced 
the former Soviet republics. he said 


The recent developments and the economic cooperation 
organizations that emerged created a great potential in 
the economue field and Iran's approach to thrs reality was 
very positive, he added There ts a possibility of an 
economic cooperation organization with the participa- 
tion of Central Asian republics, excluding the Black Sea 
cooperation organization and Kazakhstan. he said 


“Turkey and Azerbayan were members of both organi- 
zations. In other words there 1s a link between these two 
potentially mch organizations We discussed with Iran 
the necessity of new arrangements to benefit from a wide 
geography and great possibilities t will bring.” Sanberk 
said 


Sanberk sand the Iranian side renewed request for the 
release of Greek Cyprnot ship named “Cape Maleas.” 
which had been apprehended by Turkey last year during 
its passage through the Bosporus with a cargo of unde- 
clared weapons and which Iran had claimed was des- 
tuned for Iran 


“We had to tell them again the subject was now 1m the 
hands of independent judicial organs.” Sanberk said 


Sanberk sand both sides agreed at Tehran talks that Iran 
and Turkey were two frnendly neighbors with common 
interests and emphasized that any problem that will 
naturally arvse from time to time should not have an 
adverse effect on bilateral relations 
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Demirel, Ministry Contradictory Over Allied Force 
NC2304173092 Istanbul MILLIYET im Turkish 
17 Apr 92 p 12 


[Report by Barcin Yinanc from Ankara: “Contradiction 
Between Demure! and the Foreign Ministry”) 


[Text] Prime Minister Demure! and the Turkish Foreign 
Ministry have made contradictory statements about 
whether the multinational force in Turkey must seck 
Turkey's approval to use force against the Baghdad 
admunistration to protect Kurds in northern Iraq. Ques- 
twoned on the subject at ther weekly press briefing two 
days ago. Foreign Ministry spokeswomen Ambassador 
Filiz Dincmen said: “The multinational force must 
obtain Turkey's approval to use force in northern Iraq.” 


Dincmen also said that current conditions do not require 
the use of force, despite the tension recent developments 
have caused. She added, however, that the multinational! 
force's aircraft have the mght to defend themselves 


Two days ago. following a meeting with President Turgut 
Ozal, Prime Minister Demirel was asked to comment on 
reports that “the multinational force 1s waiting for 
Turkish approval to use force against Iraq due to Bagh- 
dad's deployment of mussiles north of al-Mawsil.” 
Dermurel responded: “There 1s no need for Turkey to 
approve the use of force against lraq Turkey does not 
have to approve steps taken to protect the people in 
northern Irag. We had received some reports on the 
matter, but later recerved reports that the idea had been 
abandoned ~ 


Demure! was reminded that the Foreign Ministry said the 
multinational force needs Turkish approval to use force 
against lraq Demure! responded by asserting: “If you ask 
me. prior approval 1s not required for the use of force” 


Asked whether “bases in Turkey can be usedfor this.” 
Demurei replied: “Operation Provide Comfort 1s based 
here. The concept of ‘our bases’ does not cxrst within the 
framework of this operation Military units have arrived. 
and they will take the measures required to solve the 
problems in northern Iraq within the limits of Operation 
Provide Comfort.” 


‘Terrorists’ Kill Police Official in Istanbul 


742404080192 Ankara Turkive Radyolari Network 
in Turkish 2000 GMT 23 Apr 92 


[Text] Deputy Police Commussioner Ahmet Acar, of the 
Eminonu Secunty Department. was martyred today in 
Istanbul's Caglayan neighborhood by armed terrorists 


According to information a Turkish Radio and Telev:- 
sion correspondent received from officials. the incident 
occurred at about 2130 as Acar was returning to his 
home in Caglayan Three terrorists attacked Acar. fatally 
wounding him. He died at the hospital despite the efforts 
to save him 
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Securnty forces are conducting a thorough search of the 
area to apprehend the culprits. 


Commentator Views Lessons of Mitterrand Visit 


VC 2304112192 Istanbul MILLIYVET im Turkish 
16 Apr 92 p 15 


Sam Kohen commentary: “New Approaches...”] 


(Text) President Mitterrand’s sincere remark during his 
talks in Ankara that this was the first tame he had had the 
chance to hear the Turkish view on the Kurdish problem 
and that he had only heard the Kurdish side in the past 
1s very significant. In fact, thes remark should be seen as 
a lesson, because what President Mitterrand said con- 
firmed the importance of publicity campaigns in foreign 
relations. 


President Turgut Ora's comment at a joint news con- 
ference in Istanbul that “there 1s a difference between 
what the outside world hears and what really happens in 
Turkey” 1s very true. Removing, or at least narrowing. 
this difference 1s only possible through contacts and 
talks 


Since the Kurdish problem will continue to occupy an 
important place on the agenda of Turkey's foreign rela- 
ons, an effort must be made to have to ensure the 
publicity mechanism functions properly 


High-level contacts and visits must be maintained, 
together with contacts in vanous other ficids and on 
other levels. The journairsts and businessmen who 
accompanied President Mitterrand were also unaware of 
Turkey's problems. In fact, mn an article on the admuinis- 
trative system in Turkey, a French magazine, which 1s 
known to be a serous publication, used words such as 
batmal: [reference to the gate of the sultan’s palace where 
justice was administered] and viziers 


We believe that President Mitterrand and his delegation. 
including our French colleagues. left with more realistic 
views about our country 


President Mitterrand’s comments on the Kurdish 
problem before and during his visit and at the joint news 
conference in Istanbul enable Turkey to understand the 
new French approach to the matter (or the approach that 
was unveiled with such clarity for the first ume) 


The basic factors of this approach are as follows 


|. France regards the Workers Party of Kurdistan [PKK] 
as a terrorist organization It condemns terrorism, 
regardiess of its causes, and does not support terrorist 
activities 


2. France does not want Turkey's unitary nature and 
territorial integrity to be disturbed It 1s, therefore, 


opposed to the establishment of a Kurdish state im the 
region. France believes that the same applies to other 
countnes with Kurdish populations, including Iraq 
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3. France belreves that Turkey has the mght to combat 
terronsm. Furthermore. it belveves that the matter 1s 
Turkey's internal affair France sees a difference between 
the Kurdish people and the PKK. It assesses the question 
of maintaining the ethnic identity and culture of Tur- 
key’s citizens of Kurdish ongin from the point of view of 
human nghts. As also outlined by President Mitterrand. 
France expects Turkey to make legal and administrative 
changes in that direction 


It has been very useful to have President Mitterrand 
outline all this. His statement at the jornt news confer- 
ence 1s significant: “I did not deem it necessary to 
withhold my views. We act similarly at home and 
practice self-criticism from time to time. We hope that 
the democratic process in Turkey well progress im a 
similar direction.” 


President Miutterrand’s frankness 1s useful in two dif- 
ferent ways. 


1. The clear French stand he outlined against the PKK’s 
acts of terrorism dealt a significant blow to that organi- 
zation, which relies on foreign support. The United 
States had hitherto been the only country to adopt a clear 
stand on the matter. The French approach will undoubt- 
edly encourage the other European countnes to adopt a 
similar approach. What President Mitterrand said in 
opposition to the idea of the establishment of an inde- 
pendent Kurdish state and in defense of Turkey's unity 
and ternional integrity dealt a blow to the separatist and 
secessionist views. This will have a bearing on public 
opimon im Europe. 


2. By being frank, President Mitterrand informed 


Turkish public opimon of a view held by France and the 
other European countrnes, a view that calls for settling 
the Kurdish problem in accordance with the concept of 
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ovesthdions. the pots President Mitterrand 


stressed outlined a feeling that 1s widespread in Europe 
An opportunity has arisen for us to debate the maticr 


harsh moves Germany made after the recent incidents in 
southeastern Turkey. 


Another success Turkey has achieved through ts inten- 
sive diplomatic immtuatives os related to Syma That 
country has agreed to adopt a more open approach on 
the question of terrorism and bring the PKK and other 
terronst groups under its control. 


Turkish diplomats used Turkey's trump card swocess- 
fully in persuading Syna to change its policy. The Synan 
Administration seems to have realized that the policy 
maintained in the past did Syma more harm than good 
under existing international conditions. The agreement 
Turkey and Syna reached on this matter will create an 
opportunity for the two neighboring countrnes to closely 
cooperate in accordance with the protocol they signed 


five years ago. 


Undoubtedly, all thrs will gradually remove the effects of 
foreign forces. facilitate the struggle waged against ter- 
rorism, and make the settlement of the Kurdish problem 
easier, As Prime Minister Suleyman Demirel! has pointed 
out On various occasions, however, it 1s 1m Turkey that 
the problems must be resolved 
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